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TRATAT

fa "arera a1 3nfes wumT, avie @1 3nfe faveryor
BT Th ISYAF A1IH g9 & ST I d¥ 1957-58 A
BT TRBR B oI oA--aH1 DT IITHROT TR HRaT 37T
BT 2l WU ¥, 3 TTHRUr § B WRPR b AT IR
iRl oA Yerd dor €1 g R GaR D1 & 3R Jiferi
W enfHe &, 1 Ayl e SRl & AR afieRor
fan w1 8, R are @ & w4 @ Yot aRer 9,
IRl 3R Aaretl & foy = & aafaqal ik Averail &l
fpy U RN |, HR At urfern @ o= wifwr |
AT SURI 3R FA-TRBRI KON R AT AT H el
FRe feEmr T gl g9 AR ¥ gadiiad dd Dl
IRBR BT YT B9 Tl THSH TAT S9D gRI fhT S+
qrel Al BT dAF-ol b wequl gl | d&fea fpar o
Fpdl 8, Sl b srpiegawen & o= &3 &1 ygRkudl @l
guTd BRdl &1 fh LA -G Dl DRI Wl TGl
B Y aHfiepvoT Bl Faw Ayl 4gfd g, sAafev 9
fargeryor # a€t yorreft den Rigra waT # @¢ T € St B
R 3T et orar yomeft § wgas fhy S

<9 ¥ 1P SARATSAT & FHRS & Il dTfeh ST
el B gofe Tt uReral § yataa &= faar i g,
@ BRI gofe el TRl &1 iR o1 fagelyur &
FHEE] N B ATAR B Bl SRd gs| 59 UPR &
BHTITHD TIHI F 59 a1 & fagaiyor § Hgradr fierdt
2 5 o=y WeR e H faiRa mafisdasit «
IR faft= ®ral a1 yaoHl & fay feae afdn smdfeq
PR @ 2l TEIIR DY ABR B oAl 9 G
3N 3R HrITeHD afThUr 1967-68 A TR by ST @
g1 MY iR RIS MBI & AR Hs TRBR &
Pl I P Ahs Foic qwdSl 4 QU 1Y afidpel 4§ 7d
Tl T | 37ffes 3R wrafess aufiasvor # fawnia arforfoas
SUA! (SIATY) BT A<IRT =T, I W STel T R0l
ST BT =Te] W A qTeR @1 Sl 21 goit @ H e,
[EZIRSICINT

I & U1 IR fHAT T, S TR S 2006-07
@ qoIc BT NRIE Td HRITHD dHTHRUT U8l B 8T BT YorTelt
@ B N AT AT 81 A a1 Dl NTR AN TR ATENRA
2SI g9 & a18 fFAITST DI S & SR AHIC: &R 99 Jg-
S # U 8Kl 21 9§ 2006-2007 (W.31.) & 3Hidbel W AR
el fpar T © Hife [ HATCRI/AURT ®) @IRAR e
AR Baet Hs-S[7 2007 H & I BNt | 59 fAveivor &) 4=
fareryareli &1 wfera faavor vt 1R 1 # fer T R ek g™
AR H SR B TS A= 7&l @ T B dHER
3T H qdaT aRRE § garT T B

(1)

PREFACE

Since 1957-58, the Economic Division of the
Ministry of Finance has been preparing an economic
classification of the Central Government budgetary
transactions to make the budget a more useful tool of
economic analysis. In brief, this classification
involves arranging the expenditures and receipts of
the Central Government including those of railways
and posts and telecommunications by significant
economic categories distinguishing current from
capital outlays, spending for goods and services from
transfers to individuals and institutions, tax receipts
from other receipts, and from borrowing and inter-
governmental loans and grants etc. Reclassified in
this manner, the flows into and out of the Central
Government can be related to important categories of
transactions influencing the behaviour of the other
sectors of the economy. Since the national income
type of government account is the most prevalent form
of an economic classification, the methodology and
concepts used in this analysis are those used in the
national income accounting system.

With the advent of economic planning in the
country, annual plan outlays have been integrated with
the budgetary outlays which called for a further analysis
of budgetary outlays into functional categories. Such
a functional classification helps in analysing how much
the Central Government is allocating to different
functions or purposes in accordance with the priorities
laid down in the Plan. Accordingly since 1967-68, an
economic-cum-functional classification of the Central
Government transactions is being prepared. The figures
of total expenditure of the Central Government as per
economic and functional classification do not tally with
figures given in the Budget documents. In the economic
and functional classification, interest transferred to
Departmental Commercial Undertakings (DCUSs), loans
written off etc, are excluded from the current account.
In the capital account, expenditure financed out of
Railways, Posts Telecommunications’ own funds etc,
are included.

The economic-cum-functional classification of the
Central Government Budget 2006-07 presented in
the following pages broadly conforms to the pattern
of'the earlier years. This is based on detailed demand
for grants which are approved after the Budget and
normally become available around May-June every
year. The figures of 2006-07 (RE) are not considered
as the detailed demand for grants of all ministries/
department will be available in May-June 2007 only.
The salient features of this analysis are summarised
in Sections I and II, and the rationale for the derivation
of various items used in this classification has been
explained in the Technical Appendix at the end.



(i)

H WHR & 2006-07 & doic & fATAYOT F TaT
Fodl 2 {6 ST WHR B WU FI Sl AGGY, Iad AR
axgalt 3fR Harsi @ wiie W MR 2, 2005-06 (FeIfad
3AF) & 1,21,680 PRS YT A T&HR 2006-07 (o
3TFA™) # 1,27,078 RIS BUY B AT &1 Did ADR bl
T Fahel goil (FHATOT BT ¥ W ST 2004-05 (ol@T-faaRon)
H 27,396 PRIS BUY ofl, IGHY 2005-06 (ALMIET IFAT) H
36,628 RIS TUY B ST 3R : 2006-07 (IS ITIA)
H UE 38,615 HUS HUY B S| Dl WRBR B qoier
FAEA A Fhdl Yoil i1, gede ofiR et (31 &1 Bl
goft fomior & forg & o€ fachar weraan), Q1 @ forg oot
iR ATaeTs @1 B, 2005-06 (FRET IFAT) & 85,551
FS FUY B ol H 2006-07 (ST 3JAM) ¥ 94,252
PIS BT BN BT AR AR 39b [QUria Supar
(R-FAuriRr SumHAT BT "Iy Srfarawen” & w9 H AET ST
?), @ faa fdaa af 2005-06 (AT 3 AM) # 66,500
TS BUY B AT H 9§ 2006-07 (IS ITTAE) H 59,479
FRIS BUY BT ST B

frrmfaRad a1 aRRT ¥ anfdie vd dratarsd aefiaxo,
gfg o= do g sivem & = 1 e W d g w2
2l

Analysis of the Central Government Budget
2006-07 shows that the consumption expenditure of
the Central Government composed of wages and
salaries and purchase of goods and services will
increase from Rs.1,21,680 crore in 2005-06 (Revised
Estimates) to Rs.1,27,078 crore in 2006-07 (Budget
Estimates). The Central Government’s direct gross
capital formation will increase from Rs.27,396 crore
in 2004-05 (Accounts) to Rs.36,628 crore in 2005-
06 (Revised Estimates) and further to Rs.38,615 crore
in 2006-07 (Budget Estimates). The total financial
provision for gross capital formation, both direct and
indirect (financial assistance provided to other sectors
for capital formation) out of the Central Government
budgetary resources in 2006-07 (Budget Estimates)
will be Rs.94,252 crore compared with Rs.85,551
crore in 2005-06 (Revised Estimates). The net dis-
savings of the Central Government and its
departmental undertakings (non-departmental
undertakings are treated as “rest of the economy”) are
estimated at Rs.59,479 crore in 2006-07 (B.E.) against
Rs.66,500 crore in 2005-06 (R.E.).

The following two tables summarize the
expenditure by economic and functional classification,
rate of growth and point contribution.

AR 1 : RIH BT F AR ™

Table 1:Expenditure by Economic Classification

2004-05 2005-06 2006-07
oraT faaRor KNIEG] ol

Accounts Revised Budget

(%S $UT) (Rs.Crore)

1. Pd g 1 Total expenditure 463831 508287 563145
2. & goit v 2 Gross capital formation 92855 85551 94252
3. SUNN &I 3 Consumption expenditure 105692 121680 127078
4. dTef 3fAROT 4  Current transfers 259529 295367 337030
5. 3 5  Others 5755 5689 4785
(af§ =) (Growth rate)
1. Pd Y 1 Total expenditure 8.8 9.6 10.8
2. & goit v 2 Gross capital formation 12.5 -7.9 10.2
3. SUNA &I 3 Consumption expenditure 21.2 15.1 4.4
4. Tl IR 4 Current transfers 4.5 13.8 14.1
5. 3 5  Others 27.7 -1.1 -15.9
(f&=g siwrer™*) (Point contribution*)
1. Pd Y 1 Total expenditure 8.8 9.6 10.8
2. & goit v 2 Gross capital formation 2.4 -1.6 1.7
3. SUHNT 3 Consumption expenditure 43 3.4 1.1
4. dref 3fAROT 4 Current transfers 2.6 7.7 8.2
5. 3 5  Others -0.5 0.0 -0.2

" [dG-STOIGTT BT WL el [ABIT H GoIh TGTH P SH¥ETT ¥ &

* Point contribution refers to contribution of individual component to total growth.



(iii)

AR 2 : HEATHD WY & FTAR A

Table 2: Expenditure by Functional Head

2004-05 2005-06 2006-07
o R wrenfed ENI
Accounts Revised Budget

(®%rs $uT) (Rs.Crore)

1. NG Jard 1. Social Services 48850 63570 74556
2. s ward 2. Economic Services 125525 127400 137347
3. MY Hag 3. General Services 102699 121356 139674
4. IFECH 4. Unallocable 181022 195961 211568
5. ol AT (142+3+4) 5. Total Expenditure (1+2+3+4) 463831 508287 563145
(afg =) (Growth rate)
1. NG AT 1. Social Services 10.9 30.1 17.3
2. s ward 2. Economic Services 4.4 1.5 7.8
3. MY Hag 3. General Services 16.8 18.2 15.1
4, MG 4. Unallocable 4.1 8.3 8.0
5. ol AT (142+3+4) 5. Total Expenditure (1+2+3+4) 8.8 9.6 10.8
(f&=g siwre™*) (Point contribution*)
1. NG JaTd 1. Social Services 1.1 3.2 2.2
2. s ward 2. Economic Services 1.2 0.4 2.0
3. MY Hdg 3.  General Services 3.5 4.0 3.6
4, MG 4. Unallocable 1.7 3.2 3.1
5. ol AT (142+3+4) 5. Total Expenditure (1+2+3+4) 8.8 9.6 10.8

* [Ag-3i¥IaTT T Hae Pt fAebreT 4 gd "ed & e W &l

* Point contribution refers to contribution of individual component to total growth

@5 BT a9 2006-07 (3.31.) F ol @I § I§ 2005-06
(¥.31.) B 1 H 10.8 Ul B Ifg ge | A0, Hol I
® AR HECH H A, Y Hecah “Febel Yoil A0 H 2005-
06 # (W.31.) 7.9 ufrerd & Fones gfg g8 | U IREd faw
RN @1 RIBIRG & Helwasy I DI F0N 3R FBET H
IR RRTaE & HRUN 3l | 0TS fg & HRU 9.6 TRrerd
& Pl [ABr B Jol 1 H $6 Huch B [ PT 3feEH 1.6
aRreTd oS o, SITfe AR 1 7 fa@rar g1 Aol
2 § Hrafers AR & AR AT & AR Y 17 T

B IRBR B b Fdeft BRIGTH R 84 Tl Wi
H AR goil o ) aRe ok anfde ok amHfos
Harall TR B ATell Tl &Y a1 A g1 AT 3R
e W13l TR Bl qolc §  JTATSHIT qT JITRATSTHI-
i 2/ A1 AR W =g WHR & $d [db™ T &
TR & 2l A © [ 2006-07 (I7C FTAM) H ITg Y
2,11,902 TS TIU BRM <1 f S9 99 & forg doie o
FgiRT P e & IR & 37.6 Tle[ & TR 2|

fewtt: guieT & s Wyaa: siidst &1 SIS do 7 @Iyl
Note: Due to rounding, figures may not add up to total.

Total expenditure of the Union in 2006-07
(BE) increased by 10.8 per cent over 2005-06 (RE).
However, of the four components of total expenditure,
one component ‘gross capital formation’ had a
negative growth of 7.9 per cent in 2005-06 (RE). This
was because of decline in loans and advances to the
States consequent upon the recommendation of
Twelfth Finance Commission. Because of the negative
growth, the point contribution of this component to
over all growth of 9.6 per cent was a negative 1.6 per
cent as reflected in Table 1. Table 2 gives the details in
terms of Expenditure by functional calssification.

The Central Government’s development
expenditure includes both outlays on gross capital
formation and current expenditure on economic and
social services. The plan and non-plan expenditures
in the Central Budget on economic and social services
correspond broadly to the total deveopment
expenditure of the Central Government. This is
estimated at Rs.2,11,902 crore in 2006-07 (Budget
Estimates) and forms 37.6 per cent of the total
expenditure budgeted for that year.



I. 3nfdep aitepvor
39 WIS & 31 H 2005-06 B BT ARDR B golc B
ifed el & & o Y W 21 59 o vonell |
Teaqel ardi &1 uer Fer ®, 9 ffaled g

g:[:
ISk

() B WBR BT ol A

@) T TRBR BT A=W IRET ;

() BT ARBR D FoICrT AATel
¥ goit fmior ;

(=) B WRHR BT Faat goft Fafor &k
SREIICE R

® BT WRBR S golc dadt oF-ga1 #
B9 dral ' & faf W iR
(@) BT RGN GRT 3T BT AT

(@) ga =
2. AN B fF ST WHR BT Pl &I ST 2005-06 (FAAT
JTFHT) H 5,08,287 RIS BUY AT, TGHY 2006-07 (T9IC M) H
5,63,145 T_Is $UY B SITUT A I8 10.8 wferd @t gfg 2
IR ST BT e g9 ThKR

I. ECONOMIC CLASSIFICATION
A set of six accounts containing the reclassified data from
the Central Government Budget for 2005-06 is placed at the end
of this section. Some significant magnitudes emerging from this
system of accounts are:
(a) The Central Government's total expenditure;
(b) The Central Government's final outlays;
(c) Capital formation out of the budgetary resources of the
Central Government;
(d) Net capital formation and savings of the Central
Government;
(¢) The various measures of deficit in the Central
Government's budgetary transactions; and
(f) Income generation by the Central Government.

(a) Total Expenditure
2. The total expenditure of the Central Government is estimated
to increase from Rs. 5,08,287 crore in 2005-06 (Revised
Estimates) to Rs.5,63,145 crore in 2006-07 (Budget Estimates),
which is an increase of 10.8 per cent. The allocation of major
types of expenditure is as follows:

entra overnment's 1otal cLxpendiiure
BT GBI BT FoT AT Central G t's Total Expendit

(@vre ¥UY) (Rs. crore)

2004-05 2005-06  2006-07
orET-faaRor renfera ER
Accounts Revised Budget
1. sif~m aReyy 1. Final outlays: 133088 158308 165694
(P) IRER BT Gud dadt 2 (a) Government consumption
(cRag- faazor 1) expenditure (vide Acct.1) 105692 121680 127078
(@) Fhe goit fFafor (b) Gross capital formation
(cRag-faaxur 3) (vide Acct. 3) 27396 36628 38615
(i) Tt fRR gon fHior (1) Gross fixed capital formation 26508 35789 37388
(ii) ffor wRf YeR 7 9fg (i) Increase in works stores 888 839 1227
2. Y iR & U Ny ddet 2. Transfer payments to the rest
e of the economy 296351 335434 379410
(@) T, ARV (%{[%m_ faa=or 1) (a) Current transfers (vide Acct.1) 259529 295367 337030
(@) gSit Sr=Ror (Rau-faaxor 3) (b) Capital transfers (vide Acct.3) 36822 40067 42380
3. Y e-agaeen § fa<ig faer N Sas 3. Financial investments and loans
fou f_u I 9t =R to the rest of the economy 34393 14545 18041
(GRag-faaxur 4) (vide Acct. 4)
4. G AT (1+2+3) 4. Total Expenditure (1+2+3) 463831 508287 563145
(@) f<m aRar (b) Final Outlays

3. @9 2006-07 @ ToIC H el 5,63,145 BI$ BUY & A
H W BRI DR B A=A aRed 1,65,694 HRI$ HUY AT
Pl YR BT ST 29.4 AR AT & S Wud AR goit
frafor & ddg d DT ARHR B a3 MR AarRdl B
T {iT Dl Glad B 2| AT @ goiredt H A 1A
gy siel-2awel & 3= &3l H Wud Adel 2 AR gl
frafr | s 9 21 P I D WY 9T Al 3,97,451
RIS BUY AT 70.6 HITA 9T H AT-AaRRAT P! AT
srerafi, focfta fraw ik o @ wu & fpan Tar gaae
A &1 ST SeTT 3= &3 Pl are], AT YSa grirat
B STIYAT TR B

@uq wach @

4. @Uq daft @y (Ui A SR AT qAT AT SUHT B
T AT 31X Aatett & Wde | &I dTell &) & T 2006-
07 & doc H 1,27,078 PHIS $UY Bl Sl JARAT B T8 € T8
sif<m aRera &1 76.7 Uferd iR ol = &1 22.6 HfIerd

3. Of'the total expenditure of Rs. 5,63,145 crore budgeted
for 2006-07, Rs.1,65,694 crore or 29.4 per cent constitute final
outlays of the Central Government representing its direct
demand for goods and services for consumption and capital
formation. In a system of national accounts, these final outlays
get linked up with the consumption expenditure and capital
formation in other sectors of the economy. The rest of the total
expenditure amounting to Rs.3,97,451 crore or 70.6 per cent
constitute disbursements by way of transfer payments, financial
investment and loans to the rest of the economy, and are intended
to supplement current and capital receipts of other sectors.

Consumption Expenditure

4. Consumption expenditure (i.e. expenditure on wages
and salaries and commodities and services for current use)
budgeted at Rs.1,27,078 crore for 2006-07 forms 76.7 per cent
of the final outlays and 22.6 per cent of the total expenditure.



Jacft 21 2006-07 # wuw Hdeh @rg # g9 areft gfg froer ad
& FT TIATT & Hbrdel | 4.4 Uferd 9ot 1 a9 2004-
05 (cfw@T) ! a1 § a8 2005-06 (AT 7FAM) H wud
T H gfg 15.1 wfererd off |

"B gofl (AT

5. Dl WHR & Ydel bl RR gofl frmfor (sreriq sARdl,
dren et wraf, Suwpdl SR o fRR uRewfal & ddy o
fraen) @& ax # A & {6 I8 2005-06 (VAT 1 7H) &
35,789 WIS Y N 4.5 I TeHR 2006-07 H 37,388 RIS
JUY B S| Febel goil A0 & ged 4 4§ Y g1 iy
PR HeRI # ufRad, # 2005-06 (WA FAM) &I Jar1 A
46.2 Tfred &1 gy B9 BT AFAH T

(1) BT AR B T
et @ gon fmfor

goft fwfor @ forg fadla asrerar

6. WY IR W By 77 gon fmio & sifaRed d=a TRdR
Y 37T BT AT, FHON D ATEH I R WRI A g9 M
FR Yon v B H Feran <t 81 99 2006-07 & Y 55,637
PRIS DY Bl qOIC ST a9 2005-06 & AT AN A
13.7 wfera «ifd 2l

The growth in consumption expenditure works out to 4.4 per
cent for 2006-07 over revised estimates for the previous year.
The growth in consumption expenditure in 2005-06 (Revised
Estimates) over 2004-05 (Account) was 15.1 per cent.

Gross Capital Formation

5. The Central Government's direct gross fixed capital for-
mation (i.e. investment in buildings, public works, equipments
and other fixed assets) is estimated to increase by 4.5 per
cent, from Rs. 35,789 crore in 2005-06 (Revised Estimates) to
Rs.37,388 crore in 2006-07. One of the components of gross
capital formation, viz., changes in works stores, is budgeted to
increase by 46.2 per cent over 2005-06 (Revised Estimates).

(¢) Capital formation out of the budgetary
resources of the Central Government

Financial Assistance for Capital Formation

6. In addition to the capital formation directly
undertaken, the Central Government also provides assistance to
the rest of the economy for capital formation through grants,
loans and investment in share capital. The budgeted assistance
of Rs. 55,637 crore for 2006-07 is 13.7 per cent higher than the
Revised Estimates of 2005-06.

gofl fA7for & forg fadia werar Financial Assistance for Capital Formation

(@vr€ ¥4Y) (Rs. crore)

200405 200506  2006-07
BICIEEER SNIES ENC
Accounts Revised Budget
1. 5T 3R Y T & (GRay fqaver 3 # 1. States and Union Territories
g A& 3.1 (&) R fJavor 4 # (vide items 3.1 (a) in Acct. 3
g AT 2.1) and 2.1 in Acct. 4) 43320 27174 29593
2. Rfourfr iftSas Suma (GRaw 2. Non-departmental commercial
faaRor 4 # Ag W& 1.1 9o 2.3)* undertakings (vide items
3. R wifdreRer (RaT faaror 3, 1.1 and 2.3 in Acct.4)* 7720 5196 11410
H Ag W 3.1 (@) 3R faaver 4 ¥ Local authorities (vide items
g H&AT 2.2.) 3.1(b) in Acct.3 and 2.2 in Acct.4) 2360 3038 2062
4. 3= (SRaT faavor 3 # #g W= 3.1 (M) Others (vide items 3.1(c) in Acct. 3
3R fIaRoT 4 7 wg =T 1.2 3R 2.4) and 1.2 and 2.4 in Acct. 4) 12059 13516 12571
5. Yot famior & forg facite weran 5. Financial assistance for capital
(1+2+3+4) formation (1+2+3+4) 65459 48923 55637

* g qIeAide W W BEIY GRBIR GINT [T AT Gl (10 & dferT gl
IR-fAHTAT aTfoTfoes FIaTl bl 91y S7ef-SavelT ¥ g q1T o1l STl
g gWlery 9 9 @ =TI I qrel GREIT Pl oY Srof-araverr 7 gofl
fAEror & fery facier werrar 417 forr T &1

goft fAafor & forg er @raver

7. 39 UBR Hsid PR, 2006-07 H Fha gsit (fFrfor
P HSR H 1,227 HRI$ BUY Hi gfg Aied) & oy aofe 4
IUTH AAGAT 94,252 PRIS JUAT Pl AT DHA Al
RHH D TWRBR b ol I BT 16.7 Ffaerd dadl 21 Fhal
gsft frHfor & o 2006-07 # 1 7T Pt Fawe, a¥ 2005-
06 & N SIFA B a1 § 10.2 TR D1 gfg ST
el

*  This is essentially capital formation by the Central Government

but since non-departmental commercial undertakings are treated
as belonging to the rest of the economy, the outlay under this
head is taken as financial assistance for capital formation in the
rest of the economy.

Total provision for capital formation

7. Thus, in the aggregate, the Central Government would
provide Rs. 94,252 crore for gross capital formation (including
increase in work store of Rs.1,227 crore) out of its budgetary
resources during 2006-07 representing 16.7 per cent of its total
expenditure. The aggregate provision for gross capital
formation for 2006-07 shows a growth of 10.2 per cent over
the revised estimates for 2005-06.



Gross Capital Formation out of the Budgetary Resources

(aors w75) (Rs. crore)

2004-05 2005-06 2006-07
oraT-faavor - Fenfia oI
Accounts Revised Budget

1. DT AHR gR bl Yoi Faro 1.
Government
2. Y -ARAT H [hel Yol o 2.
% forr foria weran
3. I WHR & IO FATEA 3.

ERT Wdhal Yot AT (1+2)

Gross capital formation by the Central

27396 36628 38615

Financial assistance for capital formation to
therest of the economy

65459 48923 55637

Gross capital formation out of the budgetary
resources of the Central Government (1+2)

92855 85551 94252

(7) w@Te g1 [Rae Yot fAafor siv gwat Raa aad

frer goft Frafor

8. WPR gR by SN Al Faer goil FHfor ofik Ida!
g 99a) § R ¥ INBR & Joic 498 Y & f[IRPR J91d
B Udl TedT & | P WRBR gRT 2006-07 H 34,414 BRI BT
& faar 4o et (s fRR aRewfrl ok fmfor & sert
H B arell et 3fE) &1 S SIAM SR T € 98 |ahd goil-
o # & 4,202 TS I T R s SumHi g
TGHROT R FRRT W HY S arel T B B DI TS D
e @ gl Pa fad §oi e 6 gcd 39 UeR
T

(d) Net Capital Formation and Net Savings
by the Government

Net Capital Formation

8. The expansionary impact of the Government’s
budgetary operationsisindicated by the difference betweenitsnet
capital formation and net savings. The net capital formation by
the Central Government (i.e. net addition to the stock of fixed
assets and works stores) estimated at Rs. 34,414 crorefor 2006-07
has been arrived at by deducting from gross capital formation, the
provision of Rs. 4,202 crore for expenditure on renewals and
replacements by the departmental commercial undertakings. The
components of total net capital formation are as follows:-

1T AYHIY FIT [Aaer goft fAAfor - Central Government’s Net Capital Formation

(@vre w1y) (Rs. crore)

2004-05 2005-06 2006-07
orET-faaRor e qore

Accounts Revised Budget

1. for SR (GRau-faaRor 3 # #g A 1.1 (@) 1. Construction works (vide item 1.1(a) in Acct. 3) 21005 28449 28277
2. WY SR IWER (GRau-fdawor 3 # 2. Machinery and equipment (vide item 1.2(a) in

e AT 1.2 () Acct. 3) 3286 4331 4910

3. o erf W@ gfg 3. Increasein works stores (vide item 2 in Acct. 3) 888 839 1227

(GRau-faavor 3, w1 wwer 2)
4. B WBR g Faa goit fAmior (1+2+43) 4.

Net Capital formation by the Central
Government (1+2+3)

25179 33619 34414

Rurtt:  FAaer goft Fwfor 1 va @7 s e wHT
SWE & FIIfA% $ENG] & Weg d FdiaNur
TAT FIRITYT G¥ 3537 T @ gerr T8 T
& Rreres fory srgarT Sycrer 78l 8/

Rae aad

9. T IHR MR g i Susmsar o
et fdad 2004-05 # 62,595 FHAS TUY, 2005-
06 (¥.31.) # 66,500 TIs TUY off 37X 2006-07 H
ST 59,479 FIS HUY B Bl A 2 |

Note : The net capital formation arrived at iswithout de-
ducting expenditure on renewals and replacements
in respect of administrative buildingsfor which no esti-

matesareavailable.
Net Savings

9. The net dis-savings of the Central Government and
its departmental undertakings were Rs. 62,595 crore in
2004-2005, Rs. 66,500 crore in  2005-06 (RE) and are
budgeted a Rs. 59,479 crorein 2006-07.
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BT WvBIY Bt Raer gad Central Government’s Net Savings

(@95 w7g) (Rs. crore)

2004-05 2005-06 2006-07
orE-faaRr  Fenfaa EN
Accounts Revised Budget
1. ARG YA @ gad (@Rau-fdaver 3 1. Savings of Government Administration
g AT 5.1) (vide item 5.1 in Acct. 3) -65114 -73106 -66267
2. fawriy aiftifus Susdl &1 Moo o 2. Net profits of departmental commercial
()+ (i) undertakings (i)+(ii) 1919 7480 8089
(i) TRBR JITAT BT <R (i) Transferred to Government
(GRau-faaRur 2 # w8 dwET 7) Administration (vide item 7 in Acct.2) 24 1601 1540
(i) feRa (cRaw-fdazor 2 # wg war 8) (i) Retained (vide item 8 in Acct.2) 1895 5880 6549
3. fowrfr afoifcys SusHi &1 Jeasr Weel 3. Depreciation provision of departmental com-
urae (Rau-faaver 3, 7 WwEm 5.3) mercial undertakings(vide item 5.3 in Acct.3) 2841 3736 4441
4, WROR B bl gaq (142 (ii)+3) 4. Gross savings by Government (1+2(ii)+3) -60378 -63491 -55277
5. fawrir aiftifues Susal & TR 5. Expenditure on renewals and replacement
3R yfems R @1 (SRaw-faavor 3, of departmental commercial undertakings
7T WA 1.1 (@) o) 1.2 (%) (vide item 1.1(b) and 1.2(b) in Acct. 3) 2217 3009 4202
6. WaR & fAast gaa (4-5) 6. Net savings by the Government (4-5) -62595 -66500 -59479

(S) 3ma weeht =men

10. B PR B Maet Fadi Bl Jorl § I Aen FHaa
goit fator o o €1, 98 e WRBR Bl A H B Tl
I & T BT gl M EE 'S B IBH T 2004-05 H
87,774 BN BUY 3R 2005-06 (F.37) # 1,00,119 HRIS TUY o,
2006-07 (9.31.) ¥ 9GPHY 93,892 IS UV & TS|

() Income Deficit

10. The excess of direct net capital formation over the net
savings measures the income deficit of the Central Government.
The income deficit which was Rs.87,774 crore in 2004-2005
and Rs.1,00,119 crore in 2005-06 (RE), increased further to
Rs. 93,892 in 2006-07 (BE).

3T vaEft 'rer | ncome Deficit

(@os w75) (Rs. crore)

2004-05 2005-06 2006-07
orE-faaRer Fenfaa EN
Accounts Revised Budget
1. Faa o FE (R s SRR 1. Net capital formation (i.e. net investment
gR1 fpar e frae) by the Central Government) 25179 33619 34414
2. T WHR B Had g9 2. Net savings by the Central Government -62595 -66500 -59479
3. BT WEHR $T J A&t wer (1-2) 3. Income deficit of the Central Government (1-2) -87774 -100119 -93892

11. ol =R BT FARISH IR Q¥ M & q1e A Aaey
HIC T G IR q o A fFY W [t ) ki okt
# WHR & ad oF-aAi F gY Ae # WS fRar o € 99 9'
WHR B Gl i rawradarslt & @ldd & 9T 8 iR S
fIaR0T 3 3R 4 B AFATHR QI BT GH B W A fo@rn T gl

11. Theincome deficit, when added, after adjusting for net
capital transfers, to the deficit arising out of the Government’s
net transactionsin financial assets such asinvestment in shares
and loans, represents the Government’s total requirements of
finance and is given by the sum of the balancing itemsin
Accounts 3 and 4.

HHIT FYBIY Bl o [l smaegamarg Central Government’s Total Requirements of Finance

(v w75) (Rs. crore)

2004-05 2005-06 2006-07
orgT-faaRor - enfia ToIe
Accounts Revised Budget

1. IRl R Jarelt & Wt oMY iR
SR TR Eer (SRag-faaRer 3 @

SgeeN ")
2. fxirr oRawfral 3§ fFaa afg
(CRau-faawor 4 @ IgaTHR 73
3. o friw smawasarg (1+2)

1. Deficit on all transactions in commodities
and servicesand transfers (vide balancing
itemin Acct. 3)

2. Netincreasein financial assets (vide
balancing item in Acct. 4)

3. Total requirements of finance (1+2)

122034 137167 133655

-31222 821 6202
90812 137988 139857

12. 9 & TS wrel ¥ ¥ W9 ewiuw U § REe
AW ¥ SR foas TS P R smawIsarslt B ) e
TR

12. Thefollowing table sets out the sources through which
the total financing requirements in the above table have been
met:
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famraigor @ &id Sources of Financing

(o w75) (Rs. crore)
2004-05 2005-06 2006-07
or-faarer  denfia gole

Accounts Revised Budget

1. Faa = 1. Net borrowings 163153 122501 139857

1.1 IR =T (Frae) 1.1 Market loans (net) 51031 100373 113778

1.2 Rt =1 (Fraa) 1.2 Externa Debt (net) 14753 7514 8324

(®) TRl e (a) RevolvingFund - - -

(@) o= (b) Others 14753 7514 8324

1.3 g aaa (Faw) 1.3 Small savings (net) 44851 -5532 4523

1.4 T/Ae Wi [ (Fad) 1.4 State/Public Provident Funds(net) 5310 5500 6000
1.5 IRWeR #fasr et o fady 1.5 Special depositsof non-government

ST e Provident Funds -1107 - -

1.6 A U4 QEdIfd 0T 1.6 Medium & Long term Loans - - -

1.7 Rfdw o mieri (Fae) 1.7 Miscellaneous capital receipts (net) 20599  -8396 -30208

1.8 AY IRIIATRIT BT IADIYT 1.8 Issue of treasury billsto the

gl o a1 (Faa)* rest of the economy (net)* 27716 23041 37440

2. AHS qHT J AR 2. Draw down of cash balance -72341 15487 -
2.1 IRI RSd 9% & I Ao giosA 2.1 Net increase in the RBI’s holdings of

¥ faar afg Treasury Bills - - -

2.2 AHS @ A ATERI 2.2 Withdrawal from cash balances -72341 15487 -

3. WIS (1+2) 3. Total (1+2) 90812 137988 139857

* IE TT ARBR, S, el AR O T & B *
I g Iore gfedl § g8 Mad afg ) e gl SR
5 goic & grom & TS of, 2004-2005 FH AFS DT A
JTERT -72,341 BRI BUY JdT Bl

* % THUITY & 3iad e afead |

Denotes net change in the treasury bill holdings of State
Governments, banks, approved parties and the public.
Adjusting for this, the draw down of cash balance
works out to Rs. -72,341 crore in 2004-2005 as per the
concept used inthe Budget.

** Inclusive of issuance under MSS.

(%) s e

13. DI WHR S qoic Gael BRI A 2006-07 H Fel
94,080 HRIS U B IHEH! BN BT IFAM ¢ fordas! Jorom § a8
3T 2005-06 (¥.31.) # 91,729 TS TUY AT gH®D! Jordl
2004-2005 ¥ 75,504 IS I | g TR R FHd BT

(f) Income Generation
13. Thebudgetary operationsof the Central Government during
2006-07 are expected to generate atotal income of Rs94,080crore
compared to Rs.91,729 crorein 2005-2006 (R.E.) ascompared with

S qTell Pl e H AR 9 ThR § - Rs.75,504 crore in 2004-2005 . The details of the total income
generation by the Central Government are asfollows:-
81T ¥oi1 | ncome Generation
(@95 w7g) (Rs. Crore)
2004-05 2005-06 2006-07
orE-faaRer Fenfaa EN
Accounts Revised Budget
1. BN TR §RT & T8 Fogd iR 1. Wagesand salaries paid by Government
I (SRau-faa=er 1 # A5 W= 1.1) Administration(vide item 1.1 in Acct. 1) 42804 48827 49066
2. fawri aiftfrs Suwdl &1 Maa Sares 2. Net output of departmental commercial
undertakings 25699 33419 35588
(@) A AR T (AR 3R E-=ETG (a) Wages and sal aries(including wages and
e AN SR 979 & WRT Afed) salaries component of repairs and main-
tenanceoperations) 19751 21448 23176
(@) < (b)Interest 3405 3764 4085
(M W BT rIRd &R ufenRa omw (c) Profits transferred to administration and
R Fdiaxor iR ufoRenms & retained plus excess of depreciation provi-
YhIdel HeABT DI IaLAT Bl sion over renewals and replacements 2543 8207 8328
anferrr enfirer ®
3. ol & W BN e WReR tRery 3. Wages and salaries component of Government
BT G 3R I T AT outlays on construction* 7002 9483 9426
4. NS (1+2+3) 4. Total (1+2+3) 75504 91729 94080

*  fagvor 3 F fewry v A wdaet g @y
&7 U fagis 9T |

* One-third of the total expenditure on construction shown in Account 3.



14. FrefaRaa faa—or § 2006-07 & asie # QU 7Q =1e]
RIS 3R 2Te] AT ST &Y & 3Tiehsl AR i ailiepRul
& faaver e 1 3R 3 H QU sfihsi 1 uReRey qHTET

HHTEH

Reconciliation

fegran T B

Classification.

Fie] @rdr ¥1oivd Current Account Revenue

14. The following statement provides a reconciliation
between the magnitudes of current revenues and current and
capital expenditures as given in the Budget for 2006-07 and the
magnitudes mentioned in Accounts 1 and 3 of the present

(@95 w7g) (Rs. crore)

2004-05 2005-06 2006-07
orgT-faaRor - Fenfaa Tole
Accounts Revised Budget

roid ot fp daoie 8 fewmar @

1.

10.

fawrfta arforfSaes Susmat 3 <
Teeft urforat

Uoft @ # sr=aiRa el srgem
TSERT 31MUET TR R¥AmT Y a1 R
YR

AT UTFEHRUT bl I<IRT BHR
faazor 2 7 er=afRa fawmia arfdrfues
SYHHAT Bt iRt

() Xeta

(@) s

(M) R "@AR

(&) a2

& At ([ g | Heray)

T | a9 fo1v g Rigept a1 A€ B
H gs B
SITETATS | NoRd Ufwiat 3R & i
TR g W Slel MY 0T

I BT TSP JAMSSI3NTS DI U 70
U1/ TSl bl d W STl
6bll‘<i EF% AN YCThY dIVIX \‘B‘CINI. ﬁ

SEIESRCNEEI]

s -l

faaror 2 & eraRa fayrfa arforfSas
SUHH B AT
Sirs -1

BACINININEEICICINETE A IR ED
golc & 3IMMI® Tftepvur & faaxor| #
fegma T B

(I-11+11)

I. Revenueasshown inthe Budget

I1.Deduct:

1. Interest receipts from departmental
commercial undertakings
2. Foreign grantstransferred to capital
3. Surcharge transfered to National
Calamity Contingency Fund
4. Taxestransferred to Local Authorities
5. Receipts of departmental commercial
undertakingstransferred to Acct. 2:
(a) Railways
(b) Posts
(c) Telecommunications
(d) Others
6. Defencereceipts (netted against
defence expenditure)
7. Losson destruction of
withdrawn coins
8. Revenue receipts from BSNL
and write off of loanstaken in
reduction of expenditure
9. Write off of loans/penal interest to
ITI taken in reduction of expenditure
10. Receips incidental to market borrow-
ing taken in reduction of cost of
borrowings

Total - |1

[11.Add:
Profits of departmental commercial
undertakings transferred from Acct. 2
Total - 111

IV. Current revenue of Government
Administrationasshownin
Account | of the Economic
Classification of the Budget
(L-11+111)

3404.8
2561.8

1564.7

0.0

49046.6
4431.9
0.0
8383.1
2495.0

1.1

250.0

624.8

4024.6

76788.4

23.7
23.7

376871.1 431570.3 490154.3

3764.1 4084.6
3018.7 2616.1
1600.0 1500.0

0.0 0.0

56421.5 61834.0

5046.7 4998.7
0.0 0.0
8560.7 10068.3
24549 2742.8
0.2 0.0
239.9 7.8
124.0 0.0
8000.0 6000.0
89230.7 93852.3
1600.7 1539.6
1600.7  1539.6

300106.4 343940.3 397841.6
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il @Idr &g Current Account Expenditure

(@os w75) (Rs. crore)

2004-05

2005-06 2006-07

orET-faaRor e e

Accounts Revised Budget
| gofe § fa@mn Ty o A o I. Revenueexpenditure as shown in
the Budget 455571.3 541654.3 576381.1
Il. gcigy :- Il. Deduct:
1. favrfa arforSas Suwar o sralRa 1. Interest transferred to departmental
IS commercial undertakings 3404.8 3764.1 4084.6
2. SR WAl gRI gfoRigfeld I 2. National Calamity Contingency Fund
JMUET BB matched by surcharge receipts 1564.7 1600.0 1500.0
3. AT YT IR BR 3. Taxes transferred to Local
Authorities 0.0 0.0 0.0
4. XSG @i H Yofl ST 4. Expenditure of capital naturein
the Revenue Account 40397.9 44962.4 47748.4
5. iR @1 fad s 5. Nettransfertofunds 5202.6 8442.4 9460.8
6. doic # aferfaa fauriia aiftrfsus 6. Current expenditure of departmental
JUHAT HT ATe] AT commercial undertakings included
in the Budget:
@ Y (@) Railways 49046.6 56421.5 61834.0
(@) Sic (b) Posts 5813.7 6192.5 6372.4
() R AR (¢) Telecommunications 0.0 0.0 0.0
@ e (d) Others 83590.4 6960.0 8528.7
7. I | arod fog g Riapt b e B 7. Losson destruction of withdrawn
jg EiE| coins 1.1 0.2 0.0
8. ¢ AT STel T R0T 8. Loanswritten off 851.9 3319 1.0
9. &I Iyl ([&T <0 A GcIaN) 9. Defence receipts (netted against
defence expenditure) 2495.0 2454.9 2742.8
10.  PHIH! dIS R HTAT TI0SEH TSI Bl 10. Waiver of penal interest outstanding
HT% HRAT, TSSIGI3NTS BT KT against Cofee Board Realisation of
TRAYRTAT B agell (TAYUHS Dl SR Stressed assets of IDBI (securities
EIRCIRR) issued to SAFE) 0.0 1000.0 1500.0
11. T P GG IUATATS A o4 11. Revenue receipts from BSNL taken in
yrferat 3R UTfral A eerds 0T Bl reduction of expenditure and write
EECEINRSI R off loans netted against receipts 250.0  239.9 7.8
12, HHCRIT Bl FGRE o gorett 12. Bondsissued to Oil Companiesin
P 3T 9D qral b e § o Settlement of their claims under
[CAYRIYCILSS Administrered Price Machenism . 0.0 17262.8 0.0
13.  W.R 9% @1 g8 fafma g & fog 13. Securtiesissued to RBI towards
A1.R. d BT S wferyfera exchange loss on RBI 0.0 0.0 0.0
14.  JCIBMS BT SR wfsfer 14. Securitiesissued to UTI 362.0 0.0 0.0
15. SHRI Bl AT Bl TSTHR GToR 15. Receipts incidental to market borrowing
YR I A& fera mfarai taken in reduction of cost of borrowing 4024.6 8000.0 6000.0
16.  UY Pl TCTHR IFSTIRAE B HON/SS 16. Write off of loans/penal interest to I Tl
ST Dl g Wil STAT | taken in reduction of expenditure 624.8  124.0 0.0
Ss - Total - 11 122399.1 157756.6 149780.5
. Sy - 11.Add:
1. 7 goft uRar 1. Defencecapital outlay 31993.8 33075.1 37458.0
2. YSi W BT IS ST 2. Expenditure of revenue naturein the

S -l

ot & Mferep aeffevor & faaxor| &
fegTIT AT VBRI LA BT aTe]
IR

(I-11+11)

54.5
32048.3

capital account
Total - 111

IV. Current expenditure of Government
Administration asshownin Account |
of the Economic Classification of the

Budget (I-I1+11)

365220.5

73.8 50.0
33148.9 37508.0

417046.6 464108.6
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g'Gﬁ @iqr g Capital Account Expenditure

(@9 w7y) (Rs. Crore)

2004-05 2005-06 2006-07
orgT-faaRer - wenfaa oI
Accounts Revised Budget

RIS T A 7 BT ST drell Yoi &g

ST gofe § fearan T g

1.

fargqRor 1 # o Sran T el A it
gRery

faaRor 4 § < ST AT R A fopa
7 faxi faer

fIaRor 4 § o ST AT SRS
fo<fra Tt @1 sfere™

faaror 4 § o 9 IS @A SR TS
CARE LI

faavor 1 @ik 2 & o OIS T oA
ST T

oy wfeferal grr wfeRigiera e

doi 9 fraw

Srs - I

TSY -

1. Nold 3R STh-dR @ a1 ffera |
[ESEUSCRSIRGEE!

2. 3=y fiferl @ faarfya goit g

3. IS W W AT AT gSi

4, wfal & %o d fqaror 3 § o718 18

agferat
Srs - 11

goic & TP TIfThxoT & fqaxor 3§
fea T gSite e
(I-11+11)

|. Capital expenditure outside the revenue
account asshown in the Budget

I1. Deduct:
1. Defence capital outlay taken to
Account |
2. Financia investment in shares
takento Account 4

3. Subscription to International Financial

Organisationstakento Account 4

4. Net purchase of gold and silver taken
toAccount 4

5. Itemsof revenue nature taken to
Accountsland 2

6. Investment in nationalised banks
matched by special securities

Total - 11

[11.Add:

1. Capital expenditure financed out
of Railways', Posts' and
Telecommunications' own funds

2. Capita expenditure financed out
of other funds

3. Capital expenditure brought over
from revenue account

4. Recoveriestakento Account 3 as
Receipts
Total - 111

IV.Capital expenditure as shownin
Account 3 of the Economic Classi-
fication of the Budget (I-11HII)

53654.0 58088.6 66937.4

31993.8 33075.1 37458.0

5349.7 2776.2 9051.6
-363.1 613.0 12.8
0.0 0.0 0.0
54.5 73.8 50.0
-88.4 500.0 0.0
36946.5 37038.1 46572.4

7174.2 10752.0 12956.0

-61.7 -70.0 -75.0
40397.9 44962.4 47748.4

0.0 0.5 0.5
47510.4 55644.9 60629.9

642179 76695.4 80994.9




BT ADBR
CENTRAL GOVERNMENT
fa=or 1 : awgelt SR e & AF-IT SR SRR : WRER TERE FT A Gl

Account 1: Transactions in commodities and services and transfers: Current Account of Government Administration

(&vrg wuy) (Rs. crore)

2004-05 2005-06  2006-07 2004-05  2005-06  2006-07
o Expenditure ol fdaRer i oIe RIS Revenue ol e denfaa e
Accounts Revised Budget Accounts  Revised Budget
. @Uq Gl Consumption expenditure 105691.8 1216797 1270783 6. &3 ¥ wiwai . Tax Receipts 2247982 2741390 3272050
1.1 AoQY SR I 1.1 Wagesand Salaries ~ 42803.5 48827.0 49066.1
12 3T SR 12 CS:;)rm_modlt|&G and 628883 708527 780122 | TRy 3R Income from Property
vices ' ' ' el ¥ 3T and enterprises 57430.4 509732 49436.3
7.1 fouria afofsas 7.1 Profits transferred
=R Jerfai . Transfer Payments 2595287 2953669 3370303 SUHH ERI by departmental
aIRd o commercia
2.1 & 2.1 Interest 123659.0 126405.1 135738.4 undertakings 23.7 1600.7 1539.6
2.2 A 2.2 Grants: 67124.3 97142.5 127589.9 72 R AU 7.2 Dividends paid by
() =l SR < (2) To Statesand TS SumHT non-departmental
IR e AT Bl Union Territories  33058.7 49941.3 59297.4 R T il
(@) wri (b)To Local 2421 2798  307.6 &N commerci
TR @ Authorities IGIN undertakings 7005.4 17950.6 18969.6
@M =1 B (c) Toothers 33823.5 46921.4 67984.9
7.3 MR Red 9% 7.3 Profitsof the RBI
R = R & Other Financia
%3; Y e TR 2.3 ?t)h; gl{g_e”t transfers: igggg-g ;ﬁ‘ég-g ggggg-g RIS T Institutions 150339 75310  853L.0
CORELRER SEEGH a Sidies . . . : -
. : 7.4 AN S wicat 7.4 Interest Receipts: 28982.1 17482.4 15180.3
(@) e (b) Pensions 15565.0 17428.6 18471.3 - e P
(@) (c) Others 37836 20538 21350  (P) NI R (8) From States and
IR & A Union Territories  18963.3 5191.4  6796.7
. P @ . Total Expenditure 3652205 4170466 4641086 (@) s (b)From others 10018.8 12291.0  8383.6
7.5 34T 7.5 Others 5485.3 64085 5215.8
. AT @ B Saving on Current
EEn| Account -65114.1 -73106.3 -66267.0 o o ao ;e S
wfat laneous Receipts 17877.8 18828.1 21200.3
5. 9rs . Total 3001064 3439403 3978416 9. WIS . Total 300106.4 3439403 3978416




D BN
CENTRAL GOVERNMENT
fawor 2 : aRgall SR FEElt & dF-aF iR ot i At SweHl &1 AT @

Account 2 : Transactions in commodities and services and transfers. Current Account of Departmental Commercial Undertakings

(@9 ¥99) (Rs. crore)

2004-05 2005-06  2006-07 2004-05  2005-06  2006-07
i Expenditure o/ faaRer e Iole plise Receipts SICIIECRUIIRCNI B Iole
Accounts Revised Budget Accounts  Revised Budget

. AoIg 3R da . Wages and Salaries 14532.1 15661.1 16778.4 10.famt & o 10. Gross Sale Proceeds 68613.2 77626.1 85457.5

_ e
. UeH &t Pension Payments 79236 87116  9296.4

e (@) Yo (a) Railways 49046.6 56421.5 61834.0
. IEqU 3R darg Commodities and Services 27947.2 27268.1 30704.0 (@) Xd THIm (b) Manufacturing

3R e Activity of

. AR 3R Repairs and Maintenance 10437.8 11574.6 127945 THH B Railwaysworkshops

JRET frfor <de and production
. &t Interest 3404.8 3764.1 4084.6 o arg units 6751.6 7597.2  8556.5
. e & forg Provision for depreciation 2840.8 3735.6  4440.7

R @M <@ (c) Posts 4431.9 5046.7 4998.7
. WRHR (STeITEH) Profits transferred to the

@ AT @l B current account of

aRa o Government (Administration) 237 1600.7  1539.6 (\) o (d) Others 8383.1 8560.7 10068.3
. i Retained profits of - ]

TTRE Supat Departmental commerdial 11. <001 e e 11. Interest Receipts 3922  569.3 730.1

& yfoeRa omw undertakings 18954 5879.6  6549.4
. oS . Total 69005.4 78195.4 86187.6 12.91S 12. Total 69005.4 781954 86187.6

0T



B BN
CENTRAL GOVERNMENT
favur 3 : aRgalt IR AR & wF-IT IR FRY : WEN TIHA IR Rty aitifcus SumHl &1 don @

Account 3 : Transactions in commodities and services and transfers. Capital Account of Government Administration and Departmental Commercial Undertakings
(&vrg w4Y) (Rs. crore)

2004-05 2005-06 2006-07 2004-05  2005-06 2006-07
RIEGRUE Disbursements o fdaRer et CR [ BRI Receipts oRaT fdaRor  enfer CR [
Accounts  Revised Budget Accounts  Revised Budget
1. 9od R E{Gﬁ 1. Gross Fixed Capital 5. Adhd ddd 5. Gross Savings -60377.9 -63491.1 -55276.9
Formation 26507.7 357889 37388.1 5.1 =1, @K 5.1 Savingson
1.1 WaT AR 3= 1.1 Buildings and other # 9d current account
fmtor construction 22839.7 30828.2 31316.1 (CRINE)! (Administration) -65114.1 -73106.3 -66267.0
) T URery (a) New outlay 21005.0 28448.7 28276.6 5.2 faurig 5.2 Retained profits
) AR 3R (b)Renewals and EURISSED of departmental
LIRSS replacements 1834.7 2379.5 3039.5 ITHAT B commercial
1.2 YA SR 1.2 Machinery and gfcrenRa @y undertakings 1895.4 15879.6 6549.4
SERSEN equipment 3668.0 4960.7 6072.0 5.3 a4 @ 5.3 Depreciation
(@) 1 TRery (a) New outlay 32859 4330.9  4909.7 forg erawen provision 2840.8 3735.6  4440.7
(@) BT 3R (b)Renewals and
EIREDJICE] replacements 382.1 629.8 1162.3 6. fﬁﬂ 3=AROT Capital Transfers 2561.8 3019.2 2616.6
2. o P SR Increase in works
# afg stores 8884 8392 12272
3. Yot 30T Capital transfers 36821.8 40067.3 42379.6 7. ¥: awail IR Balance: Deficit
3.1 Yo i & 3.1 Grants for capital Qarait waen [t on all transactions
foru argem formation: 34096.0 37272.3 39546.9 THR & oo T in commodities
(@) <At SR |9 (a) To Statesand 1T 3R SAR0T and services
I & P Union Territories  20814.6 22276.1 25447.6 and transfers 122034.0 137167.3 1336552
(@) <R R (b)To local authorities 1310.0 1580.0  1580.0
Gal
(M oI B (c) Toothers 11971.4 13416.2 12519.3
3.2 UM 3R Yo 3.2 Gratuitiesand commuted
ARG IR value of pensions 2725.8 2795.0  2832.7
3.3 3 Yol =R 3.3 Other Capital Transfers 0.0 0.0 0.0
4. SIS . Total 64217.9 76695.4 80994.9 8. WIS 8. Total 642179 76695.4 80994.9

1T



DT ARBR
CENTRAL GOVERNMENT
o 4 : i RewfEl # oRads - Went TR SR fawria aiftfoas STl &1 goit @

Account 4 : Changes in Financial Assets. Capital Account of Government Administration and Departmental Commercial Undertakings

(&vrs wug) (Rs. crore)

2004-05 2005-06 2006-07 2004-05  2005-06 2006-07
o Outgoings ol fdaRer i oIe Mg Incomings ol e denfaa e
Accounts Revised Budget Accounts  Revised Budget
1. IR § omE T T 1. Investments in shares 5349.7 27762 90516 7. U & arit 7. Repayment of
1.1 BRI ITH 1.1 Of Governmentconcerns 5348.2 2774.3  9049.6 et loans 61190.6 11368.0 7998.9
@) fo<ia =M (a)Financial concerns  608.5  187.6 220.0 7.1 IAT 3R FY 7.1 By Statesand
@) = (b)Others 4739.7 2586.7 8829.6 IS ST gRI Union Territories 58050.0 7977.2 6761.7
1.2 3 I&H 1.2 Of other concerns 1.5 1.9 2.0 7.2 Y g 7.2 By others 3140.6 3390.8 1237.2
2. Gon e & 2. Loans for capital 8. IR ¥ fafaw 8. Disinvestment in
forg sgor formation 26013.4 8874.3 7038.1 shares 4424.4  2356.0 3840.0
2.1 IR AR A 2.1 To Statesand Union 9. ¥m: faxiiw 9. Balance: Net
IS & B Territories 22505.6 4897.5 41457 TRewafEl # increasein
WHR B et afy Financial Assets 312225 8209 62021
2.2 R IRt 2.2 Toloca authorities 1050.1 1458.0 482.0
Gl
2.3 IR-farf 2.3 To non-departmental
CURISEY commercial
ITHAT BT undertakings 2371.9 2421.3 2360.4
@) fo<ia =M (a)Financial concerns  1795.7 1280.0  1542.2
@) 3= (b)Others 576.2 11413 8182
2.4 3T B 2.4 Toothers 85.8 97.5 50.0
3. 3 RO 3. Other loans 2897.1 25424 1823.3
3.1 WAl iR g 3.1 To Statesand Union
I AT B Territories 612.9 98.6 100.1
3.2 IR-fawriy 3.2 To non-departmental
CURISEY commercial
ITHAT BT undertakings 1779.2 1962.4  1476.4
3.3 face WaRi o 3.3 Toforeigngovernments 588.7  452.6 228.4
3.4 39T &I 3.4 Toothers -83.7 28.8 18.4
4. R fasia 4. Subscription to
TS B International Financial
g™ Organisations 1323 3520 128.0
5. U AN @i 5. Net purchase of domestic
¥ faa &l gold and silver 0.0 0.0 0.0
6. SIS 6. Total 343925 145449 18041.0 10.50s 10. Total 343925 145449 18041.0

[A)
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CENTRAL GOVERNMENT
fazor 5 : fariw SFaREl # oRads : e e iR RQvria aftifcas Susdt &1 gon @

Account 5 : Changes in Financial Liabilities : Capital Account of Government Administration and Departmental Commercial Undertakings

(&vrs wug) (Rs. crore)

2004-05 2005-06  2006-07 2004-05 2005-06  2006-07
Ep Outgoings ol fdavor  denfaa oIe M Incomings ol favor  <Aenfe e
Accounts  Revised Budget Accounts  Revised Budget
1. TR 00 1. Repayment of market 5. YR 00 5. Market loans 80349.6 1360036 1528565
H aR | 293185 35630.5 39078.8
3 oans 6. fraeh = 6. External debt 218545 145406 16064.8
e 2. Repayment of external 6.1 RerT [ 6.1 Revolving Fund 0.0 0.0 0.0
B AR debt 71015 70263  7740.8 6.2 6.2 Others 21854.5 14540.6 16064.8
et
. 7. 3 d9d 7. Small Savings
3. 9w fri 3. Balance: Net increase (T T Te) (Paw)  (NSSF) (net) 448512 -5531.8 45234
eeRal | in Financial Liabilities  163152.8 1225009 139857.3 _
e afy 8. wou wiwr ffdai 8. State Provident Funds 5310.0 5500.0  6000.0
9. IR-WNart ufasy 9. Deposits of Non-
Al & s Government Provident
wRw (Fa) Funds (net) -1107.2 0.0 0.0
10. 7w gfosat 10. Treasury Bills (net) 85228 85150  -110.0
(Fae)
(@) ISR gt (a) Treasury Bills
(14 Radwr & 364 (14 Daysto
dadim) (Faa) 364 Days) (Net) 8522.8 8515.0 -110.0
(@) e 3ifim (b) Waysand Means
(GER) Advances(Net) 0.0 0.0 0.0
11.fafder ot wici 11. Miscellaneous Capital
(Faer) receipts (net) 397919 61303 73422
4. Sirs 4. Total 199572.8 165157.7 1866769 12.5s 12. Total 199572.8 165157.7 186676.9

€T
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CENTRAL GOVERNMENT
Ao 6 : WHR WA iR RAria aftifas STHAl &1 I@s SR Yol [ @

Account 6 : Cash and Capital Reconciliation Account of Government Administration and Departmental Commercial Undertakings
(@9 ¥99) (Rs. crore)

2004-05 2005-06 2006-07 2004-05  2005-06 2006-07
ip| Outgoings o fqaRor  wenfer ol M Incomings o’ AR denfaa ol
Accounts Revised Budget Accounts  Revised Budget
3 qRn Aarait Deficit on all transac- 5. fxia maRat Net increase in financial
@ Wit oAl A tions in commodities # fraa liabilities-Balancing
e SR and services and Ifg-ageraRt item Account 5 163152.8 1225009 139857.3
IR transfers - Balancing #e faavors
7 faavor-3 item Account-3 122034.0 137167.3 133655.2
6. IFS W F FH Decrease in cash balance 0.0 15487.3 0.0
facitr aRwwafmi Net increase in financial
# faa assets-Balancing item
afg-AgaTErt Account 4 312225 8209 62021
wg faawor 4
Aws AW # oy Increase in cash balance  72341.3 0.0 0.0
. oS . Total 1631528 1379882 1398573 7. WIS Total 163152.8 137988.2 139857.3

VT
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17. AT AARN TR 2006-07 H 1,39,674 HRIS UV
3RIT Pl AT & 24.8 U & @I BT AN gl 39 YR
H JUATY Y HRITHD B B Ao & A A
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ECONOMIC-CUM-FUNCTIONAL
CLASSIFICATION

15. Based on the data in the Budget for 2006-2007, a cross
classification of the Central Government expenditureby both economic
andfunctional categorieshasbeengiveninthethreestatementsat the
end of thissection. Thefollowing paragraphsprovideabrief summary
of thefindings of the functional classification.

Total Expenditure

16. Of the total expenditure budgeted for 2006-2007 the
provision for social and economic serviceswhich coversbroadly
the total developmental outlays of the Central Government is
estimated at Rs.2,11,902 crore or 37.6 per cent of the total
expenditure.

17. The expenditure on general services is estimated
a Rs. 1,39,674 crore for 2006-2007 i.e. 24.8 per cent of the
total expenditure. Under the scheme of functional classification
adopted in this brochure, “general services’ include, besides
defence and civil expenditure, such items as capital outlays on
administrative buildingsand non-plan grantsand loansfor natural
calamities to States and Union Territories.

18. The unallocable items include statutory grants-in-aid
to States, non-plan grants to Union Territories, food and other
consumer subsidies, interest on public debt, pensionsand aid to
foreign countries. These unallocable expenditures, accounting
for 37.6 per cent of the total expenditure in 2006-2007 are
estimated at Rs.2,11,568 crore as compared to therevised estimate
of Rs.1,95,961 crore for 2005-06.

o7 T Total Expenditure

(@9 ¥7Y) (Rs. Crore)
2004-05 2005-06  2006-07
o Qo defea qole
Accounts Revised Budget
1. AHIRE SR anfde 1. Socia and Economic Services 174375 190970 211902
2. AERT [/aAg 2. Genera Services 102699 121356 139674
(i) < i) Defence 75751 81586 88888

(i) =1 3 = @ud e ii) Consumption expenditure other
than defence 19070 24765 24408
(ili) @ua-fr=1 <" iii) Non-consumption expenditure 7877 15006 26377
3. ' 3. Unalocable 181022 195961 211568
4. oa aF (1+2+3) 4. Total Expenditure (1+2+3) 458095 508287 563145

Tud et g

19. 99 2006-07 & Ioic § WU WS AT B fog &I T
AR H B/ WA B AT 88,888 FRIS IUY, I AW
Jarett b U 24,408 HIs BUT SR AR Tl IR
Jareli & o 13,782 RIS UT WA &1 T & T$ ARUT F
2006-07 & Toic § oV U Wud A&l ¥, 2005-06 & AT
SFAMIT 3R 2004-05 & AAAH AT PT fA%wemor fBar a1 gl

Consumption Expenditure

19. The 2006-07 budget provision of consumption
expenditure includes Rs.88,888 crore for defence, Rs.24,408
crore for other genera services and Rs.13,782 crore for socia and
economic services. The table below gives a brealdown of the
consumption expenditure budgeted for 2006-2007, the revised
estimates for 2005-06 and actuals for 2004-05.

@Yq waeft @F Consumption Expenditure

(@9 ¥7Y7) (Rs. Crore)

2004-05 2005-06  2006-07

o faavor  denfea qoIe

Accounts  Revised Budget

1. AW AR W@y 1. Expenditure on general services 94821 106350 113296
(i) e i) Defence 75751 81586 88388

(i) o i) Others 19070 24765 24408

2. AR 3R nfdies Jawrlt W) em 2. Expenditure on Social and Economic services 10870 15330 13782
3. $d @UId Jaet @ (1+2) 3. Total Consumption expenditure(1+2) 105692 121680 127078




IRUT et

20. 99 2006-07 & oI =RUT SrErIARAT @Y 10
TS BUY B Pl AT AT H 9, Wmaﬁ?arrfé'cﬁ
ﬁm@ﬁa%aw&%rqsgeuﬁsm o Y IERiR & forg
35.8 Ufawrd 3R AT IR I A5 &AT b wifafdd iR fAer-
T el & fog 7.8 wfied <ow = TS R 3HH SRS
AN T 9ReY # e mam Bl
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Transfer Payments

20. Of the total transfer payments estimated at
Rs.3,79,410 crore for 2006-2007, transfers intended for social
and economic services account for 39.6 per cent, interest pay-
ments for 35.8 per cent and statutory and non-developmental
grants to States and Union Territories for another 7.8 per cent.
Thetable below givesthe details of this functional brealdown.

3IUT 3G Transfer Payments

(@%% ¥7Y) (Rs. Crore)

2004-05 2005-06 2006-07
w@ Qo defda EN
Accounts  Revised Budget
|. Imifod SR e Jawrli & fow siaxur 1. Transfer for social and economic services 109394 129319 150279
CISEEINEEING) (current and capital)
o W of which:
1. AT SR g I &S B 1. Grantsto Statesand Union
frefaRed & fog ergem Territories for:
i) =il AN AT i) Block Plan Grants 26140 26613 27539
ii) @Ra Imfor AN SR ii) Accelerated Rural Water Supply Programme 1593 2048 2771
iii) TRIR FHeamor HRIHH iii) Family Welfare Programme 3687 2743 3502
2. 3t AerEr: 2. Subsidy:
i) frafa dadm &k aoiR e i) Assistance for export promotion and market
Aorrett & oy aerran devel opment schemes 741 1004 937
ii) SdRe et anfdie aerra ii) Fertilizer subsidy 10985 11504 11503
iii) 3= iii) Others 14391 15729 16456
. 3 3=RUT Il. Other Transfers 186956 206116 229131
1. dMef: 1) Current: 182921 201741 224718
i) =St e i) Interest payments 123659 126405 135738
ii) a7 QiR Wg I el Bl ii) Statutory and non-developmental grants
Jifafe iR IR-fasrarers to States and Union Territories 12586 25495 29774
SRC
iii) wrer GeE onfie R iii) Food subsidy 23280 23200 24200
iv) 31 iv) Others 23396 26641 35007
2.goft 2) Capital 4036 4375 4413
. Sre 3iaxoT @1+ I11. Total Transfers (1+11) 296351 335434 379410

o WHEEl ¥ Yot fAmior

21. 99 2006-07 (3.31.) H 94,252 FIs HUY & Yoil 0T
IO HT AAM AT T o Safds @b JorT § 2005-06
(F.31.) 7 85,551 ®I$ BUY 3fR 2004-05 H 92,138 TS HUY
BT SGAH AT AT 7| A & TS AR H, 2006-07 (E[GT)

# goft i & fau @ 78 gawen &1 fogd drateTs
JMded T U8 B QI dNT BT 3Mded 3@ T B

Capital for mation out of the Budgetary Resources

21. Capital formation is estimated at Rs.94,252 crore for
2006-2007 (BE) compared to Rs.85,551 crore in 2005-06 (RE)
and Rs.92,138 crore in 2004-05. The following table indicates a
detailed functional allocation of the provision for capital
formation for 2006-2007 (BE) and the allocation in the two
preceding years.
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gofl fAefor & forg @awermr  Provision for Capital Formation

(@9 w7g) (Rs. Crore)

2004-05 2005-06  2006-07
o RQavor  denfea C
Accounts  Revised Budget
1. 9Fa RR el fam 1. Gross Fixed Capital formation 26508 35789 37388
i) wmfe warg i) Socia Services 1052 1082 1789
ii)amferes g i) Economic Services 22817 30721 31098
%) By a) Agriculture 211 298 321
@) ST b) Industry 1532 2671 2602
MuRaeT iR AR c) Transport and Communications 19546 25926 25829
) 3 d) Others 1528 1826 2346
iiil) AT JaTd iR M WS iii) General Services and unallocable items 2639 3986 4502
2.0 e derRt # uRad=w . Changesinworksstores 888 839 1227
3.f<fre weraan . Financial Assistance 64742 48923 55637
H)ART AR FE I &3 BT A. Financial assistanceto Statesand
fo<f \erar Union Territories 43320 27174 29593
i) amfoe iR nfde Jard i) Social and Economic Services 43217 27171 29551
ii) A= |ard *fR sMTde T HE i) General Services and unallocable items 104 3 43
@) IR-favrfr SumAT ofiR o= wiféat B. Financial assistanceto non-departmental
P FEAT undertalingsand other parties 21422 21749 26043
i) Tt Hamd i) Socia Services 10264 10492 7595
ii) anfde A ii) Economic Services 9848 9652 12902
®) By a) Agriculture 1025 1198 1159
@) ST b) Industry 4887 3111 4797
M) IRaE IR @R ¢) Transport and Communications 3343 4995 6562
H) 3 d) Others 594 348 386
iii) AT ¥a” &R M A iii) Genera Services and unallocable items 1310 1605 5546
4. Uont Ao & fo@ g @awen (1+2+3) 4. Total Provision for Capital formation (1+2+3) 92138 85551 94252

o @& fow udya @ foag Sucy =@re] ST @1

rfere

22. dref, fasprea-fi= gy & Hebrdel @re] ISR DI
IftRly WReR & famm ddet @1 ok gofia dFl TR
b Td B o AR wa B forw W@%Qﬁrﬁ
qTel 3PS BT gRE™E BT 21 3T iﬂ?é 2006-07 (d.31.)
ﬁwaﬁﬁﬁaaﬁmﬁmswaﬁtﬁw?ﬁﬂmﬁsm
JATT H 2005-06 (¥.31.) 3R 2004-05 & LAY Pl IHHA
45,465 HS BUY 3MIX 27,101 Hs Uy oft| = @t
areft & @R e w2l

Surplus of current revenues available for financing

development

22. The surplus of current revenues over the current non-
developmental expenditure measures the contribution of current
revenues towards financing the Government’s developmental
expenditure, both current and capital. Thissurplusisestimated at
Rs.70,817 crore for 2006-2007 (BE) and compared with the
estimated surplus of Rs45,465 crore for 2005-06 (RE) and
Rs.27,101 crores for 2004-05. The table below sets forth the
details.

BT VBV BT 3% Surplus of the Central Government

(@9 ¥7g) (Rs. Crore)

2004-05 2005-06  2006-07
o Qoo denfea oI
Accounts  Revised Budget
1. WON JANT BT Pol dle] IO 1. Total current revenues of Government
Administration 3001106 343940 397842
2. [IpNR-= @Uq -9/ 9ar 2. Non-Developmental Consumption
Expenditure-General Services 94821 106350 113296
3. faem-f= =re] s 3. Non-Developmental Current Transfers 182921 201741 224718
i) | ATy i) General Services 2944 9096 16241
MERIEERIR ii) Unallocable 179976 192644 208478
4., RSN YA B 3N (1-2-3) 4. Surplus of the Government
Administration (1-2-3) 22364 35850 59827
5. faurir Susdl & Whe gad 5. Gross Savings of the Departmental
Undertakings 4736 9615 10990
6. Pl MV (4+5) 6. Total Surplus (4+5) 27101 45465 70817
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JYF R Hrafed oo
ECONOMIC-CUM-FUNCTIONAL CLASSIFICATION:
FHRTHS RIIEALEIY
Functional General Services
=W
=
Jarg Kl
Services JaTg fRren
other than Defence Educa-
anfdres Economic Defence Services tion
1 2 3 4 5
. @ud wdedt @ 1. Consumption Expenditure 19070.4 75751.0 3124
. JfERur gt 2. Transfer Payments 2944.1 0.0 12416.4
(i) =< (i) Interest
(i) ergarT (ii) Grants 1910.3 0.0 12350.8
() AT &R HE I &AF B (a) To Statesand Union Territories 1044.2 167.3
(@) T ARl B (b) To Loca Authorities 11.6 16.7
() s &I (c) ToOthers 854.5 12166.8
(iii) 37 =T IT=IROT (iii) Other Current Transfers 1033.8 0.0 65.6
(@) anf¥ren AgmaT (a) Subsidies 25
(@) =01 & (b) Debt Relief
@M tem (c) Pensions
=) 3= (d) Others 1031.3 65.6
. wdHa gott fmfor 3. Gross Capital Formation 27525 0.0 29.6
(i) o RR N o (i) Gross Fixed Capital Formation 2639.0 29.6
(ii) *ew (i) Stocks 1135
. Uoft s 4. Capital Transfers 14135 0.0 2025
() dYsit fmior & fog e (i) Grants for Capital Formation 1413.5 0.0 202.5
(@) W1 3R g Iy &l B (a) To Statesand Union Territories 103.5 202.5
@) R-fovrha arftrfSas (b) To Non-departmental commercial
SUHH B undertakings
() e miftreween @ (c) ToLocal Authorities 1310.0
(@) 3 @ (d) To Others
(ii) o™= ol SRl (ii) Other Capital Transfers
. AR A R 5. Investment in Shares 0.1 0.0 0.0
(i) WP BT BT (i) Of Government Companies 0.1 0.0 0.0
(CoRCHILIIGESIE (a) Financial Concerns
(@) =1 (b) Others 0.1
(ii) s ufrsH1 & (ii) Of Other Concerns
. ot famior & fog s 6. Loans for Capital Formation 0.0 0.0 0.0
(i) <At SR g I & B (i) To Statesand Union Territories
(ii) R-favrfa aftrSas (ii) To Non-departmental Commercial
SUHH B Undertakings 0.0 0.0 0.0
(@) fxia wfose= (a) Financial Concerns
(@) a1 (b) Others
(ifi) I TfereRon @ (iii) To Local Authorities
(iv) 3= Y (iv) To Others 0.0
. I QR 7. Other loans 634.6 0.0 0.0
(i) <At iR g T &= B (i) To Statesand Union Territories 632.1
(i) R-favrfa arftrfoas (ii) To Non-departmental Commercial
TUHH B Undertakings
(iii) focelt AReRI B (iii) To Foreign Governments
(iv) zerrirg el @ (iv) To Local Authorities
(v) 37 & (v) To Others 2.5
. It fasfta wreet 8. Subscription to International
CalCIR g Financial Organisations 132.3
. AR SR Al # faw wde 9. Net Purchase of Gold and Silver 0.0
Sl Total 26947.5 75751.0 12960.9
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2004-05 (aTEIfa®)
2004-05 (ACTUAL) (@9 w77 Rs. crore)
[T @R anfde Jarg
Social and Economic Services
frferear = qRags = TSI
IR AH AHITD AR SIDET SRCIR
e Jarg RN Srarg 3R SUR IMT-
Medical Other Eikl Transport Other Block e
& Public Social Agri- SEIU & Commu- Economic Grants Unallo- e
Health Services culture Industry nication Services & Loans cable Total
6 7 8 9 10 11 12 13 14
2334.5 1336.4 929.4 1826.9 1627.4 2503.4 105691.8
6754.1 9836.1 19649.8 8264.9 2310.2 4410.4 13069.8 177726.4  259528.7
123659.0 123659.0
6752.5 9229.6 3303.6 3774.9 774.2 3373.0 13069.8 12585.6 67124.3
3777.9 1494.3 37.4 48.3 664.2 169.7 13069.8 12585.6 33058.7
0.6 192.3 3.7 0.8 16.1 0.3 242.1
2974.0 7543.0 3262.5 3725.8 93.9 3203.0 33823.5
1.6 606.5 16346.2 4490.0 1536.0 1037.4 0.0 41481.8 68745.4
263.3 16345.2 4485.9 1536.0 966.5 25797.4 49396.8
0.0
15565.0 15565.0
1.6 343.2 1.0 4.1 70.9 119.4 3783.6
111.0 871.6 203.8 1890.4 20010.0 1527.2 0.0 0.0 27396.1
150.1 872.1 210.7 1532.3 19545.9 1528.0 26507.7
-39.1 -0.5 -6.9 358.1 464.1 -0.8 888.4
0.0 13072.3 9.0 85.6 3356.1 14.8 13069.7 2725.8 36821.8
0.0 13072.3 2881.5 85.6 3356.1 14.8 13069.7 0.0 34096.0
0.0 4482.5 1958.9 85.6 897.1 14.8 13069.7 20814.6
0.0 0.0 1310.0
8589.8 922.6 2459.0 0.0 11971.4
2725.8 2725.8
0.5 537.5 0.0 37251 502.5 584.0 0.0 0.0 5349.7
0.5 536.5 0.0 3725.0 502.5 583.6 0.0 0.0 5348.2
200.1 408.4 608.5
0.5 536.5 3524.9 502.5 175.2 4739.7
1.0 0.0 0.1 0.4 15
0.0 1136.1 3326 1161.6 479.5 10.0 22176.5 0.0 26013.4
0.0 230.6 0.0 98.5 22176.5 22505.6
0.0 86.0 16.5 1161.3 381.0 10.0 0.0 0.0 2371.9
0.7 1077.9 0.0 0.0 1795.7
86.0 15.8 834 381.0 10.0 576.2
1050.1 1050.1
85.5 0.3 85.8
0.0 -101.2 6.8 1764.3 12.0 111 0.0 569.5 2897.1
0.0 0.0 0.0 0.0 -19.2 612.9
3.0 1764.2 12.0 0.0 1779.2
588.7 588.7
0.0
-104.2 6.8 0.1 11.1 -83.7
132.3
0.0

9200.1 26688.8 211314 18718.8 28297.7 9060.9 48316.0 181021.7  463830.9
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JYF R Hrafed oo
ECONOMIC-CUM-FUNCTIONAL CLASSIFICATION:
FHRTHS RIIEALEIY
Functional General Services
K1
=
Jarg Kl
Services JaTg fRren
other than Defence Educa-
anfdres Economic Defence Services tion
1 2 3 4 5
. @ud wdedt @ 1. Consumption Expenditure 24764.7 81585.5 1655.0
. JfERur gt 2. Transfer Payments 9096.4 0.0 16851.3
(i) =< (i) Interest
(i) ergarT (ii) Grants 7493.0 0.0 16777.4
() AT &R HE I &AF B (a) To Statesand Union Territories 3734.9 2028.5
(@) T ARl B (b) To Loca Authorities 14.8 15.0
(M = @ (c) ToOthers 3743.3 14733.9
(iii) 37 =T IT=IROT (iii) Other Current Transfers 1603.4 0.0 73.9
() anferep wETIE (a) Subsidies 2.6
(@) =01 & (b) Debt Relief
@M tem (c) Pensions
=) 3= (d) Others 1600.8 73.9
. wdHa gott fmfor 3. Gross Capital Formation 3921.3 0.0 338
(i) o RR N o (i) Gross Fixed Capital Formation 3985.7 33.8
(i) Her (ii) Stocks -64.4
. Uoft s 4. Capital Transfers 1582.7 0.0 178.7
() dYsit fmior & fog e (i) Grants for Capital Formation 1582.7 0.0 178.7
(@) W1 3R g Iy &l B (a) To Statesand Union Territories 2.7 178.7
@) R-fovrha arftrfSas (b) To Non-departmental commercial
SUHH B undertakings
() e miftreween @ (c) ToLocal Authorities 1580.0
(@) 3 @ (d) To Others
(ii) o™= ol SRl (ii) Other Capital Transfers
. AR A R 5. Investment in Shares 22.0 0.0 0.0
(i) WP BT BT (i) Of Government Companies 22.0 0.0 0.0
(CoRCHILIIGESIE (a) Financial Concerns
(@) == (b) Others 22.0
(ii) s ufrsH1 & (ii) Of Other Concerns
. Yot fomtor & forg SER 6. Loans for Capital Formation 31 0.0 0.0
(i) <At SR g I & B (i) To Statesand Union Territories
(ii) R-favrfa aftrSas (ii) To Non-departmental Commercial
SUHH B Undertakings 3.1 0.0 0.0
(@) fxia wfose= (a) Financial Concerns
(@) a1 (b) Others 3.1
(ifi) I TfereRon @ (iii) To Local Authorities
(iv) a1 @1 (iv) To Others
. 3 SUR 7. Other loans 28.7 0.0 0.0
(i) <At iR g T &= B (i) To Statesand Union Territories 26.5
(i) R-favrfa arftrfoas (ii) To Non-departmental Commercial
TUHH B Undertakings
(iii) focelt AReRI B (iii) To Foreign Governments
(iv) zerrirg el @ (iv) To Local Authorities
(v) 37 & (v) To Others 2.2
. It fasfta wreet 8. Subscription to International
CalCIR g Financial Organisations 352.0
. AR SR Al # faw wde 9. Net Purchase of Gold and Silver 0.0
LS Total 39770.9 81585.5 18718.8
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2005-06 (AT IFHTA)

2005-06 (REVISED ESTIMATES) (@9 w77 Rs. crore)
[T @R anfde Jarg
Social and Economic Services
frferear = qRags = TSI
IR AH AHITD AR SIDET SRCIR
e Jarg RN Srarg 3R SUR IMT-
Medical Other Eikl Transport Other Block e
& Public Social Agri- SEIU & Commu- Economic Grants Unallo- e
Health Services culture Industry nication Services & Loans cable Total
6 7 8 9 10 11 12 13 14
2602.2 1919.4 1489.5 2654.1 2091.8 2917.5 121679.7
6436.6 16481.1 22535.1 10253.1 3069.9 4695.3 13306.7 192641.4  295366.9
126405.1  126405.1
6434.7 14047.1 4662.2 43954 842.2 3689.2 13306.7 25494.6 97142.5
2822.0 1674.5 13.9 46.2 627.5 192.5 13306.7 25494.6 49941.3
0.5 215.8 3.9 0.7 28.7 0.4 279.8
3612.2 12156.8 4644.4 4348.5 186.0 3496.3 46921.4
1.9 2434.0 17872.9 5857.7 2227.7 1006.1 0.0 40741.7 71819.3
1950.6 17871.8 5842.2 1611.0 958.7 23200.0 51436.9
0.0
17428.6 17428.6
1.9 483.4 11 15.5 616.7 47.4 113.1 2953.8
190.8 802.6 289.6 3394.8 26169.0 1826.2 0.0 0.0 36628.1
245.1 803.0 297.7 2671.0 25926.2 1826.4 35788.9
-54.3 -0.4 -8.1 723.8 242.8 -0.2 839.2
100.7 14405.9 2664.9 89.8 4934.2 8.7 13306.7 2795.0 40067.3
100.7 14405.9 2664.9 89.8 4934.2 8.7 13306.7 0.0 37272.3
100.7 5910.2 1579.9 89.8 1098.7 8.7 13306.7 22276.1
0.0
0.0 0.0 1580.0
8495.7 1085.0 0.0 3835.5 13416.2
2795.0 2795.0
25 356.1 0.0 1547.6 520.1 3279 0.0 0.0 2776.2
25 354.7 0.0 1547.5 520.1 327.5 0.0 0.0 2774.3
10.1 1775 187.6
25 354.7 0.0 1537.4 520.1 150.0 2586.7
1.4 0.0 0.1 0.4 1.9
0.0 1638.8 260.8 1563.1 639.5 20.0 4749.0 0.0 8874.3
1.0 147.5 0.0 4749.0 4897.5
0.0 179.8 15.8 1563.1 639.5 20.0 0.0 0.0 2421.3
1280.0 0.0 0.0 1280.0
179.8 15.8 283.1 639.5 20.0 1141.3
1458.0 1458.0
97.5 97.5
0.0 -85.8 19.3 1274.7 18.0 762.9 0.0 524.6 2542.4
0.1 72.0 98.6
0.4 1244.0 18.0 700.0 1962.4
452.6 452.6
0.0
-86.3 19.3 30.7 62.9 28.8
352.0
0.0

9332.8 35518.1 27259.2 20777.2 37442.5 10558.5 31362.4 195961.0  508286.9
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JYF R Hrafed oo
ECONOMIC-CUM-FUNCTIONAL CLASSIFICATION:
FHRTHS RIIEALEIY
Functional General Services
=W
=
Jarg Kl
Services JaTg fRren
other than Defence Educa-
anfdres Economic Defence Services tion
1 2 3 4 5
. @ud wdedt @ 1. Consumption Expenditure 24408.3 88888.1 409.2
. JfERur gt 2. Transfer Payments 16240.5 0.0 23425.3
(i) =< (i) Interest
(i) ergarT (ii) Grants 14812.1 0.0 23348.5
() AT &R HE I &AF B (a) To Statesand Union Territories 7994.1 1094.6
(@) T ARl B (b) To Loca Authorities 13.3 16.4
(M = @ (c) ToOthers 6804.7 22237.5
(iii) 37 =T IT=IROT (iii) Other Current Transfers 1428.4 0.0 76.8
() anferep wETIE (a) Subsidies 147.3
(@) =01 & (b) Debt Relief
@M tem (c) Pensions
=) 3= (d) Others 1281.1 76.8
. wdHa gott fmfor 3. Gross Capital Formation 4392.4 0.0 33.6
(i) o RR N o (i) Gross Fixed Capital Formation 4501.6 33.6
(i) weR (ii) Stocks -109.2
. Uoft s 4. Capital Transfers 1622.6 0.0 700.8
() dYsit fmior & fog e (i) Grants for Capital Formation 1622.6 0.0 700.8
(@) W1 3R g Iy &l B (a) To Statesand Union Territories 42.6 700.8
@) R-fovrha arftrfSas (b) To Non-departmental commercial
SUHH B undertakings
() e miftreween @ (c) ToLocal Authorities 1580.0
(@) 3 @ (d) To Others
(ii) o™= ol SRl (ii) Other Capital Transfers
. AR A R 5. Investment in Shares 3900.9 0.0 0.0
(i) WP BT BT (i) Of Government Companies 3900.9 0.0 0.0
(CoRCHILIIGESIE (a) Financial Concerns
(@) sy (b) Others 3900.9
(ii) s ufrsH1 & (ii) Of Other Concerns
. Yot fomtor & forg SER 6. Loans for Capital Formation 65.0 0.0 0.0
(i) <At SR g I & B (i) To Statesand Union Territories
(ii) R-favrfa aftrSas (ii) To Non-departmental Commercial
SUHH B Undertakings 65.0 0.0 0.0
(@) fxia wfose= (a) Financial Concerns
(@) = (b) Others 65.0
(ifi) I TfereRon @ (iii) To Local Authorities
(iv) a1 @1 (iv) To Others
. I QR 7. Other loans 28.0 0.0 0.0
(i) <At iR g T &= B (i) To Statesand Union Territories 28.0
(i) R-favrfa arftrfoas (ii) To Non-departmental Commercial
TUHH B Undertakings
(iii) focelt AReRI B (iii) To Foreign Governments
(iv) zerrirg el @ (iv) To Local Authorities
(v) 37 & (v) To Others
. It fasfta wreet 8. Subscription to International
CalCIR g Financial Organisations 128.0
. AR SR Al # faw wde 9. Net Purchase of Gold and Silver 0.0
LS Total 50785.7 88888.1 24568.9




23
2006-07 (ST AT

2006-07 (BUDGET ESTIMATES) (@9 w77 Rs. crore)
[T @R anfde Jarg
Social and Economic Services
frferear = qRags = TSI
IR AH AHITD AR SIDET SRCIR
e Jarg RN Srarg 3R SUR IMT-
Medical Other Eikl Transport Other Block e
& Public Social Agri- SEIU & Commu- Economic Grants Unallo- e
Health Services culture Industry nication Services & Loans cable Total
6 7 8 9 10 11 12 13 14
1944.6 1977.9 1415.7 2142.9 1884.3 4007.3 127078.3
9855.9 19424.9 24967.7 13510.8 2657.3 4743.3 13769.3 208435.3  337030.3
135738.4 135738.4
9853.9 18653.9 7199.6 5490.6 1022.2 3666.3 13769.3 29773.5 127589.9
3566.3 1939.0 71.4 67.9 772.8 248.5 13769.3 29773.5 59297.4
0.6 228.5 4.3 1.0 43.0 0.5 307.6
6287.0 16486.4 7123.9 5421.7 206.4 3417.3 67984.9
2.0 771.0 17768.1 8020.2 1635.1 1077.0 0.0 42923.4 73702.0
278.2 17766.9 8002.5 1635.1 1065.7 24200.0 53095.7
0.0
18471.3 18471.3
2.0 492.8 1.2 17.7 11.3 252.1 2135.0
275.8 1423.0 3194 3604.9 26220.7 23455 0.0 0.0 38615.3
330.6 1424.7 320.5 2602.2 25829.3 2345.6 37388.1
-54.8 -1.7 -1.1 1002.7 391.4 -0.1 1227.2
110.0 14019.3 3016.0 82.1 6203.0 238 13769.3 2832.7 42379.6
110.0 14019.3 3016.0 82.1 6203.0 23.8 13769.3 0.0 39546.9
110.0 7445.9 1923.1 82.1 1350.0 23.8 13769.3 25447.6
0.0
1580.0
6573.4 1092.9 4853.0 12519.3
2832.7 2832.7
20 491.9 0.0 2994.6 1291.7 370.5 0.0 0.0 9051.6
2.0 490.5 0.0 2994.5 1291.7 370.0 0.0 0.0 9049.6
220.0 220.0
2.0 490.5 2994.5 1291.7 150.0 8829.6
1.4 0.1 0.5 2.0
0.0 528.7 2105 1801.9 417.0 15.0 4000.0 0.0 7038.1
1.0 144.7 0.0 0.0 4000.0 0.0 4145.7
0.0 45.7 15.8 1801.9 417.0 15.0 0.0 0.0 2360.4
1542.2 1542.2
45.7 15.8 259.7 417.0 15.0 818.2
482.0 482.0
50.0 50.0
0.0 -67.2 14.4 1475.9 0.0 71.8 0.0 300.4 1823.3
0.1 72.0 100.1
5.0 1471.4 1476.4
228.4 228.4
0.0
-72.3 14.4 4.5 71.8 18.4
128.0
0.0

12188.3 37798.5 29943.7 25613.1 38674.0 11577.2 31538.6 211568.4  563144.5
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APPENDIX

Notes on definition and derivation of itemsin the
Economic-cum-Functional Classification of the
Central Government Budget

A. Economic Classification
The framework of economic classification presented in the
brochure is based on the delineation of Central Government
transactionsin a set of six accounts. The followingisbriefly a
description of the derivation of itemsin each of these accounts.

Account 1:Transactions in commodities and services and
transfers : Current Account of Government
Administration

This account is concerned, on the expenditure side, with
the Government’ s consumption expenditure and current transfer
payments; on receipt side, it indicates tax receipts, income from
Government property and enterprisesand feesand miscellaneous
receipts. Thesurplusarising out of theexcessof current revenue
over expenditure on consumption and current transfer payment
denotes the saving of the Central Government administration
and together with savings of the commercial undertakings
constitutes the saving of the Central Government available for
capital formation.

Item 1: Consumption Expenditure: The Government’s
consumption expenditure comprises wages and salaries paid to
employees and current expenditure incurred on purchases of
commodities and services. This indicates the value of the
available supplies of goods and factors drawn into the
Government’s current use, for developmental as well as non-
developmental purposes.

Item 1.1: Wagesand Salaries: Thisdenotesthe estimatesof
income generated in the form of wages and salaries paid by the
Central Government. Besides actual payments by the civil
departments in the form of pay of officers and staff, allowances
(including dearness all owance and city compensatory allowance
but excluding travelling allowances) and honoraria, this item
includes wages and salaries of the defence personnel including
kit and clothing allowance and foodgrains provided to defence
personnel, wagesand sal ariescomponent of defencecapital outlay
and of ‘ repairsand maintenance’ and al so wage paymentsto casual
labour employed by administrative departments. In estimating
thewagesand sal ariescomponent of defence capital outlay, one-
third of theworksexpenditureistreated aswagesand salariesand
two-thirds as purchase of commodities and services. The
expenditureunder ‘ repairsand maintenance’ aswell asunder ‘ lump
sum provision’ has been alocated in the ratio of 50:50 between
wagesand salariesand purchase of commoditiesand servicessince
the required breakup is not available.

Item 1.2 Commodities and Services: Thisincludes expen-
ditures under the head ‘ other charges'. ‘Lump sum provisions' in
thebudget have been broken down into expenditureon commodities
and services and wages and salaries in the ratio of 50:50.
ContributionstotheU.N. and similar paymentsto other international
organisationsaretreated aspurchasesof services. Alsoinconformity
withtheaccepted procedureof national incomeestimation, defence
capita outlay has been treated as current expenditure. Except for
one-third of the works expenditure which is treated as wages and
salaries, therest of capital outlay on defence appears here.
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AS 6: DR P el AR YSI WA DI faR01 wriwrdi
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Item 2. Transfer Payments. These expenditures do not
involve direct demand on goods and services; they are of the
nature of meretransfersintended to add toincomesof others. In
the present analysis, adistinction has been drawn between current
transfersand capital transfersonthe hypothesisthat whilecurrent
transfers supplement the income accounts of recipients, capital
transfers are intended to assist capital expenditure. Current
transfers alone appear here; these comprise interest payments,
current grantsto States, Union Territories, local authorities and
non-profit making institutions, subsidies, pensions and transfer
paymentsto others.

Item2.1: Interest Paymentsonthenational debt are sometimes
treated as a deduction from the current (transfer) receipts of
Government, but these payments have been shown hereon agross
basis. Interest comprises interest on the national debt exlcuding
interest charged to departmental commercia undertakings. Interest
chargedtodepartmental commercia undertakingsappear in Account
2, thecurrent account of these undertakings.

Item 2.2: Grantsincludestatutory grants, aswell asall other
non-planand plan grantsto Statesand Union Territoriesexcepting
those which areintended to assist capital formation (e.g. grants
for rural works, soil conservation, forests, minor irrigation etc.).
The expenditure on rehabilitation of displaced persons routed
through State Governments and Union Territories also appears
here. Starting with the Fourth Plan, the Central assistance to
States and Union Territoriesis being given in the form of block
grantsand block loans; inthisanalysis, block grants have been
allocated between current and capital grantsin theratio of 50:50.
The sub-item ‘grants to others' comprises grants mainly to
institutionsand theseinclude grantsto public sector institutions,
like Council of Scientific and Industrial Research, Indian Council
of Agricultural Research, and University Grants Commission.

Item 2.3: Other current transfers include subsidies, pensions-
civil and defence and other current transfers to individuals like
scholarships, stipends, prizes, famine and other relief payments.
This item also includes relief expenditure (i.e. other than that
routed through State Governmentsand Union Territories) incurred
directly on displaced persons. Pension payments have been
treated in the present classification asatransfer payment. While
an alternative treatment of pensions as deferred pay is possible,
the treatment of pensions as transfersis simpler and justifiable
on the ground that no increase in current output accrues to the
economy from retired personnel receiving pensions.

Item 6: Thedistinction betweentransfer receipts(i.e. taxes)
of Government on current and capital account - likethe distinction
between transfer paymentson current and capital account - rests
on the hypothesis that Government’s current transfer receipts
constitute payments out of income, while capital receipts
constitute payments out of capital. Based on this distinction,
estate duty and gift tax were treated as capital receipts and did
not appear here until 1982-83. However, following the
recommendations made by the Advisory Committee on collection
of data for National Income and Compilation and Analysis of
National Accounts, this distinction has been done away with
starting from the fiscal year 1983-84 (Accounts).

Tax receiptsshown hereare net of the States’ shareand taxes
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transferred to local authorities.

Taxes on income and wealth include income tax,
corporation tax, wealth tax, estate duty, gift tax, land revenue (in
respect of Union Territories) and tax on interest receipts of
scheduled commercial banks. Taxes on commodities and
transactionsinclude Union excise duties (excluding States’ share),
customsduties, cesses on commoditiesand tax onforeign travel
and also salestax, registration fees, stamp duties etc. (in respect
of Union Territories).

Item 7: Income from property and enterprises: This item
includes profits of departmental and non-departmental
commercia undertakings transferred to administration as well
asprofitsof the ReserveBank of India. Interest receiptsincluded
here are mainly from States and Union Territories and non-
departmental commercial undertakings. Interest received from
departmental commercia undertakings is omitted since interest
charged to theseundertakingsisanitem of expenditurein Account
2 and not Account 1. ‘Others’ include rental income, receipts
from public works and royalty payable by ONGC on crude oil
andgas.

Item 8 Fees and miscellaneous receipts: These include
administrative receipts of Government departments for services
rendered for afee not organised on a commercial basis.

Account 2:Transactions in commodities and services and
transfers : Current Account of Departmental
Commercial Undertakings

Theoperation of departmental commercial undertakingswhich
figure in the budget, are of the nature of enterpreneurial activities
of the Government. Current expenditure of these undertakings like
working expenses of productive enterprises constituteintermediate
expenditures that enter into the prices of goods and services as
they are sold to other sectors of the economy. Therefore, they are
different in character from final outlays by administrative
departments. Likewise, sale proceeds of commercial undertakings
are different from the receipts (e.g. taxes) of purely administrative
departments which have no income of their own and draw upon
incomes of other sectors to meet their expenditures. Thisaccount,
therefore, sets out what is generally known as the profit and loss
account of departmental commercial undertakings and is different
in character from Account I.

Thetransactionsof Government enterprisesrun asindependent
companies or corporations are not included in this Account, asthe
economic classification presented here pertainsto the magnitudesin
the Demands for Grants and the Budget. Thisaccount is, therefore,
concerned only with those commercial undertakings which are run
departmentally and include Railways, Posts, Opium factories and
Alkaoidworks, Transport Schemes, Power Projectsincluding Atomic
Power Stations, Forests and Delhi Milk Scheme. However, an
important major changeintroduced since1972-73 intheClassfication
relates to the incluson of manufacturing activity of the Railway
Workshops and production units (Chittaranjan Locomotive Works,
Diesd Locomotive Works and Integral Coach Factory). With effect
from 1977-78, the working of the Defence Services Canteen Stores
Department hasbeenincluded asitstransactionsnow formpart of the
Budget following the recommendations of the Public Accounts
Committee. Starting from 1982-83 (Accounts), the working of atomic
energy industria projectsand from 1983-84 (Accounts), thoseof Civil
Avidion, commercid broadcasting service, light-housesand lightships
and irrigation works are &l so treated as commercial undertakings.
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It is important to note here that the list of departmental
commercial undertakings as given above does not exhaust the
activitiesof acommercial or semi-commercial nature, undertaken
by the Central Government. It is technically possible to treat
activities like those of the Publication Division of the Ministry
of Information and Broadcasting, Currency Note Press and
Security Pressas commercia activities of the Government. This
has not been done here either because of the bulk of the sale of
their servicesisnot on acommercial basis or becausethe saleis
mainly to Government Departments.

Theitemsin this account are self-explanatory. The expenditure
sdeof theoperating account of departmenta commercia undertakings
spellsout compensationtoemployees(i.e. wagesand sdaries), penson
payments, purchases of raw materials etc. (i.e. commodities and
services), expenditureon repai rsand maintenance, interest charged to
these undertakings and provision for depreciation. With effect from
1979-80 the shortfall in the revenues of the Railways are treated as
their“deferred dividendliability” andarededucted fromthedividends
payableby themto genera revenues. However, inorder totruly reflect
the financid position of the Railways, their full dividend liability has
been taken into account and the shortfal | has been treated notionally
asloansto Railways. Therece pt sideshowstheir grosssaleproceeds
and theinterest recei ptson their outstanding balancesin variousfunds.
A part of thesurplusemerging out of thisistransferred tothe current
account of Government administration (Account |) as undertakings
contribution and the bal ance appears asretained profits.

These retaind profits together with the savings of the
Government administration and depreciation provision of
departmental undertakings constitute total gross Government
savings, available for gross capital formation.

Account 3: Transactionsin commoditiesand servicesand
transfers : Capital account of Government
Administration and Departmental
Commercial Undertakings (combined)

This account is concerned with the total capital outlay
representing physical asset formation by administration and
departmental commercia undertakings and capital transfers. A
distinction between administration and departmental commercial
undertakings in respect of capital expenditure is not very
meaningful for the reason that the entire expenditure on capital
formationisafinal expenditure which isacharge on the national
product and for which Government has to find resources either
from its own savings or by drawing on private savings.

Thephysical asset formation by Government hasbeen shown
in terms of grossand net asset formation (excluding the renewal
and replacement expenditure of departmental commercial
undertakings) and net increase in inventories. A breakdown of
capital transfers has also been indicated. The deficit on all
transactionsin commaoditiesand servicesand transfersis shown
asabalancingitemin Account 3 and thismeasuresthe changein
Government’ snet indebtednessto therest of the economy.

Item 1.1: Building and other construction include all
buildings for residential, office and other purposes, road
construction, works of railways and posts, telecommunications,
power and other capital projects.

Item 1.2: Machinery and equipment include expenditure
incurred on the purchase of various types of machinery and
equipmentsincluding machinery obtained under foreignaid. The
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expenditure shown against ‘renewals and replacement’ refers to
expenditure financed out of the depreciation funds of the
departmental commercial undertakings. The entire expenditure
on machinery and eguipment as well as on construction by the
Government administration therefore appearsas‘ new outlay’, since
no provision for depreciation of these assetsismadein thebudget.

Item 2: Increase in works stores: The net increase or
decreasein stores needed for construction work and inventories
of departmental commercia undertakings and administrative
departmentsis shown under thisitem. There hasbeen achange
introduced in classifying imported fertilizers' transactions
beginning 1977-78(Accounts) whereby the net transactions are
treated as subsidy instead of increase in stocks after deducting
arrear receipts shown under recoveries for past years which are
classified under miscellaneous capital receipts.

Item 3.1: Grantsfor Capital Formation: Capital grantsto
Statesand Union Territoriesinclude one-half of block grantsgiven
as Central assistance for plan schemes, aswell as such grantsin
therevenue budget asareintended to assist capital formation(e.g.
rural works). Grantsto othersinclude part of grantstoinstitutions
like Council of Scientific and Industrial Research and Institutes
of Technology, treated as intended for purchase of equipment
and for construction.

Item 3.3: This item includes grants to foreign countries.
Therational e of treating these grantsascapital rather than current
transfer is that they involve transfer of savings for economic
reconstruction and devel opment outsidethe country.

Item 5 and 6: Receipts available for capital formation
consist of gross savings on current account brought over from
Accounts 1 and 2, and receipts of foreign grants include both
cash grantsand commodity grantsreceived from other countries.
Other capital receiptsinclude sale proceeds of evacuee property
and proceedsfrom saleof land. The sale of other physical assets
hasbeen netted agai nst outlay on building and other construction.

Account 4: Changesinfinancial assets: Capital Account
of Gover nment Adminstration and Department
Commercial Undertakings

Account 4isconcerned with transactionsin financial assets,
i.e. investment in share capital of industrial and commercial
concerns and loans and advances granted to the rest of the
economy. Loans have been allocated between those meant for
capital formation and those for other purposes. Investmentsin
shares and loans for capital formation as shown in Account 4
indicate the extent to which the Central Government promotes
capital formation in the rest of the economy through financial
assistancein addition to the capital formation directly undertaken
by it. Thebalancingitem of Account 4, representing net outlay
on financial investments and loans of the Central Government
together with the deficit in Account 3 represents the total
requirements of finance to be met out of net domestic and net
foreign borrowing and by the deficit financing.

Item 1. Investments in shares of Government concerns
denoteinvestmentsinthe share capital of such non-departmental
commercial undertakings of the Government, in which the Central
Government ownership is more than 50 per cent. Acquisition of
shares asaresult of nationalisation of banks, general insurance
etc., isalsotreated asinvestment. All other concernswhetherin
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the private, cooperative or public sector have been treated as
‘others’. In the case of Government concerns, a distinction has
been drawn between financia concernsand non-financial concerns.

Item 2: Loansfor capital formation include loans given for
the creation of capital assets and comprise loansto States, local
authorities, non-departmental commercial undertakings and
others. Only plan loans given to hon-departmental commercial
undertakings have been taken as loans for capital formation.
Loans for capital formation to others include loans to private
industrial undertakings, cooperative housing societies and house-
building loans to Government employees.

Item 3: ‘Other loans’ to State Governments and Union
Territories include ways and means advances, short-term
agricultural loans, loans for natural calamities and special loans
for meeting non-plan gaps. Since the entire ways and means
advancesto States are recovered within the same financia year,
it was decided toignore both the disbursements and the recei pts
under this head with effect from 1975-76. Similarly, short-term
loans to State Governments for agricultural inputs have been
ignored with effect from 1985-86 (Accounts). Medium-term
loansto States to clear their deficits/ overdraftswith the Reserve
Bank of Indiaare also ignored, as these represent only transfer
of liability from the Statesto the Centrein thebooks of the Reserve
Bank. ‘Other loans’ to non-departmental commercial
undertakingsinclude non-plan loansgiven for meeting their losses
and also for the repayment of past loans. However, from 1975-
76(RE) onwards, the details of renewals of past |loansin respect
of non-departmental commercial undertakings became available
and therefore, these have been excluded both from the outgoings
and theincomings. Loansto foreign Governments also include
technical creditsto countrieshaving rupee payment agreements.
Since alarge part of technical credits are recovered within the
same financial year, these are now shown on a net basis with
effect from 1981-82(Accounts). Loans to ‘others’ include
conveyance aswell asrelief (e.g. cyclone) loansto Government
employees.

Item 4: This include subscription to IMF, IBRD, IDA and
ADB.

Item 5: Thisrepresents net purchase of gold after adjusting
for any saleof gold, asfor instance repayment in gold of National
Defence Gold Bonds in 1980-81 valued at Rs.4 crores.

Item 7: Repayments by othersinclude loan repayments by
public undertakings. It may be noted that short-term agricultural
loansinrespect of Statesare supposed to berepaidinthe course
of the same year but appear as items of receipts as well as of
expenditure.

Item 8: Thisrepresentsthe saleof sharesof Central Public
Sector Undertakings.

Account 5: Changes in financial liabilities : Capital
Accounts of Gover nment Administration and
Departmental Commercial Undertakings

This represents the borrowing account of the Central
Government, and is concerned with the provision of finance for
meeting the deficits emerging from Account 3and 4. Incomings
detail gross market borrowing, gross borrowing from abroad,
net accretionsto small savings, provident funds, depositsof non-
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government provident funds, medium and long term loansinclude
Zero Coupon Bondsand loansin conversion of maturing Treasury
Bills. Short term loans at 12(b) include 364 days Treasury Bills.

The outgoings on this account include repayments on
account of market borrowings (item 1) and foreign loans (item
2). The balance emerging from this Account represents the net
increase in financial liabilities and together with adjustment in
cash balances is equivalent to the sum of balancing itemsin
Account 3 and 4.

Account 6: Cash and Capital Reconciliation Account
of Government Administration and
Departmental Commercial Undertakings

Thisisthereconciliationaccount summing up thenet position
in respect of Accounts 3, 4 and 5 and showing the effect of all
transactions of the Central Government onitscash position. The
net variation in the cash balance read with net sales of treasury
billsin Account 5 provide aconventional measure of the Central
Government’s budgetary deficit. The derivation of deficit
financing in an economically more meaningful sense, however,
callsfor further adjustments; salesof treasury billsto partiesother
than the Reserve Bank of India have to be excluded and the
Reserve Bank’s support to market borrowings included in the
computation of this deficit.

B. Functional Classification

A functional classification is designed to group the main
items of Government expendituresin terms of broad purposesto
be served, i.e. defence, administration, health, education,
economic servicesetc. Theobjectiveof the classification adopted
in this brochure, however, is not to introduce some refinements
in the functional grouping of Government expenditures as may
be already existing in the budget documents, but rather it is to
attempt a reclassification by functions in conjunction with an
economic classification in order to increase the significance of
the magnitudes emerging from the latter.

It is also noteworthy that the scheme of functional
classification relates essentially to expenditures and does not
apply toreceipts. Thetotal outlay of the Central Government to
whichit appliesismade up of the current expenditurein Account
1, capital expenditure in Account 3 and financial investments
and loans and advances in Account 4 of the Economic
Classification. These three accounts show expenditures which
can berelated to specific purposesto be served by Government
policies. The same cannot be said of the current expenditure of
departmental commercia undertakings (as shown in Account 2
of the Economic Classification) although capital formation by
these undertakingsisincluded in the functional classification.

The expenditure of the Central Government has been
grouped into four main categories:

1. General Services
2. Social Services

3. Economic Services
4. Unallocable

Category 1 : Category 1 relates to General Services and
covers both civil and defence. These expenditures areincurred
for the provision of the basic administrative structure of thenation;
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thus expenses on general administration, tax collection, police,
currency and the mint, conduct of external relations, defenceand
the non-plan provision against natural calamitiesare shown under
thiscategory. It may benoted that the administrative expenditures
concerned with the direction and superintendence of the various
social and economic activities appear under the relevant
functional heads. Where morethan oneactivity isinvolved (e.g.
public works), an attempt has been made to apportion, to the
extent possible, the administrative overheads to the various
activities.

Category 2 : Category 2 relates to Social Services and is
concerned with the provision of basic social amenities to the
community. Expenditureson education, medical and public health
and other social servicesareincluded here. Education coversboth
general and technical education (e.g. engineering and medical
colleges) and also basic research. However, in-service training
and applied research have been allocated to the activities concerned.
For instance, both atomic and industrial research appear under
Industry. The sub-group ‘medical and public health’ also covers
family welfare programmes. The sub-group ‘ other social services,
includeshousing, labour welfareand other social welfare schemes,
museums, archaeology, public libraries and also expenditures
connected with broadcasting and other publicity media.
Expenditures provided in the budget for various programmes of
employment are also included here. This sub-group aso covers
such expenditures as the lump-sum provision made in the budget
for primary education, slum improvement, rural water supply and
rural home sites. The expenditure on nutrition programme for
childrenis also shown here. Therelief expenditure for displaced
personsareincluded here.

Category 3: Category 3 comprises provision for Economic
Servicesandincludesall such expendituresasto promote, directly
or indirectly, productive activity withinthe economy. Producer’s
subsidies such as for fertilisers, coal and railways, as aso the
assistance for export promotion and market development are,
therefore, included here. Further sub-division into agriculture,
industry, transport and communications and ‘other economic
services' is done according to the type of economic activity.
Agriculture includes irrigation, animal husbandry, fisheries,
forestry, cooperation and community development. Industry
broadly covers both large, small scale and village industries,
power development, exploitation of mineral resources and trade
and export promotion. Transport and communications include
Railways, Posts, Tele-cummunications, ports, shipping, civil
aviation, roads etc. ‘ Other economic services' is a residual
category which includes items like outlays on multipurpose
projects, and States' share in small savings. The block grants
and loans granted by the Centreto the Statesfor plan assistance,
although shown separately, also belong to the same category. All
these expenditures are as such concerned with more than one
type of economic activity.

Finally, there are certain types of expenditure which cannot
berelated to specific purposes and have been grouped under the
category “unallocable”. Themaintypesof expendituresincluded
hereareinterest payment, pensions, consumer subsidies (such as
on food, edible oils and controlled cloth) and such transfers to
the State Governments as statutory grants-in-aid, and special
loans. While consumption subsidies have been treated as
unallocable, other subsidiessuch assubsidiesfor fertilisers, and
exportshave been all ocated to the relevant functional categories.
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The unallocable category also includes transfer to foreign
countries e.g. grantsto Nepal and Bhutan, technical creditsand
other loans to foreign countries. As regards contributions to
international organisations, it may be noted that while
contributionsto such organisations asWorld Heal th Organi sation
and Food and Agricultural Organisation of the United Nations,
appear under the respective functional heads (viz. health and
agriculture) contribution to the United Nations and also
subscription to IMF, IBRD etc., are shown under General
Services.

In the cross-classification of the Central Government
expenditure by economic categoriesand by functions, as presented
inthisbrochure, columns correspond to the functional categories
and rows indicate their economic character, as derived from the
Economic Classification. Thus reading along columns one may
find out the breakdown of each functional category under economic
heads; for instance, it would show as to how much of the total
expenidutre on education is in the form of direct current
expenditure, how much in the form of grants and loans and how
much in the form of capital formation i.e. construction of school
buildings, etc. Similarly, reading along rows, one may find out as
to how much of the expenditure on consumption or capital
formationisfor administrative servicesand how much for building
up social and economic potential. The cross-classification thus
showsthetotal expenditure of the Central Government as broken
downinto consumption, grosscapital formation, current and capital
transfersand financia investmentsand loansand advancesand as
related to their broad administrative, social and economic purposes.





